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SUPPLEMENT DATED MARCH 5, 2012 TO
PROSPECTUS DATED JULY 31, 2011

The following replaces the paragraph under
“"MANAGEMENT — Investment Adviser and Portfolio
Manager” on page 5 of the Prospectus:

INVESTMENT ADVISER AND PORTFOLIO MANAGERS. Northern
Trust Investments, Inc., an indirect subsidiary of Northern Trust
Corporation, serves as the Investment Adviser of the Enhanced
Large Cap Fund. Alex Ryer and Mark C. Sodergren, each Vice
Presidents of Northern Trust Investments, Inc., have been
managers of the Fund since August 2010 and July 31, 2011,
respectively.

The following replaces the paragraph under
“MANAGEMENT — Investment Adviser and Portfolio
Manager” on page 20 of the Prospectus:

INVESTMENT ADVISER AND PORTFOLIO MANAGERS. Northern
Trust Investments, Inc., an indirect subsidiary of Northern Trust
Corporation, serves as the Investment Adviser of the Large Cap
Value Fund. Douglas McEldowney, Donna Renaud and Betsy
Turner, each a Senior Vice President of Northern Trust
Investments, Inc., have been managers of the Fund since August
2008, March 2007 and January 2004, respectively.

The following replaces the second and seventh
paragraphs under “FUND MANAGEMENT” on page
35 of the Prospectus:

The managers for the Enhanced Large Cap Fund are Alex Ryer and
Mark C. Sodergren, each a Vice President of Northern Trust
Investments, Inc. Mr. Ryer has been manager since August 2010
and Mr. Sodergren since July 31, 2011. Mr. Ryer joined Northern
Trust Investments, Inc. in 2005 and is a member of the
quantitative active team responsible for research and
implementation of several quantitative equity strategies. Mr. Ryer
is also a co-manager of the Small Cap Core Fund. Mr. Sodergren
joined Northern Trust Investments, Inc. in 2007 and is the head of
the quantitative equity portfolio management team and
responsible for research and implementation of several
quantitative equity strategies. Prior to this, Mr. Sodergren was a
portfolio manager at Barclays Global Investors focused on active
US large cap strategies.
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The managers for the Large Cap Value Fund are Douglas
McEldowney, Donna Renaud and Betsy Turner, each a Senior Vice
President of Northern Trust Investments, Inc. Mr. McEldowney
has been manager since August 2008, Ms. Renaud since March
2007 and Ms. Turner since January 2004. Mr. McEldowney joined
Northern Trust Investments, Inc. in 2006, Ms. Renaud joined in
August 2004, and Ms. Turner joined in May 2000. Since joining
Northern Trust Investments, Inc., each portfolio manager has
managed various equity and fixed-income portfolios. From 2003
to 2006, Mr. McEldowney served as a portfolio manager at
Franklin Templeton.

SUPPLEMENT DATED NOVEMBER 28, 2011 TO
PROSPECTUS DATED JULY 31, 2011

The following replaces the information under “FUND
MANAGEMENT — Legal Proceedings” on page 36 of

the Prospectus:

In 2007, the Enhanced Large Cap Fund and Large Cap Value Fund
were shareholders of the Tribune Company (“Tribune”). In
December of 2007, as a part of a leveraged buy-out transaction
(the “LBO”), Tribune was converted from a public company to a
privately-held company. On December 8, 2008, Tribune filed for
bankruptcy in the U.S. Bankruptcy Court for the District of
Delaware.

On December 7, 2010, Northern Funds was named as a defendant
and a putative member of the proposed defendant class of
shareholders named in an adversary proceeding brought by The
Official Committee of Unsecured Creditors of Tribune Company
(the “Committee”) in the U.S. Bankruptcy Court for the District
of Delaware, in connection with Tribune Company’s Chapter 11
bankruptcy proceeding (In re Tribune Company). On June 2, 2011,
a second suit was initiated by certain creditors of Tribune and
named Northern Funds as a defendant in the Delaware Superior
Court with respect to claims related to the Tribune LBO (Niese et
al. v. A.G. Edwards, Inc. et al.). The indenture trustees, on behalf of
certain noteholders of Tribune, filed a third suit and named
Northern Funds as a defendant on June 2, 2011 in the U.S. District
Court for the Northern District of Illinois (Deutsche Bank Trust
Co. et al. v. Ohlson Enterprises et al.).
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Each of the above proceedings to which Northern Funds is a party
attempts to “clawback” the proceeds paid out in connection with
the LBO. The putative defendant class is comprised of beneficial
owners of shares of Tribune Company who received proceeds of
the LBO. The adversary proceeding by the Committee has been
stayed pending the Bankruptcy Court’s approval of a plan of
reorganization for Tribune. The plaintiffs in the other two actions
have each moved for and received stays of the action pending
further order of the Bankruptcy Court in the Tribune Chapter 11
case or the District Court. On October 31, 2011, the judge in
Tribune’s Chapter 11 bankruptcy proceeding rejected the two
competing reorganization plans that had been offered to resolve
the bankruptcy case.

The value of the proceeds received by the Enhanced Large Cap
Fund and the Large Cap Value Fund in the LBO was
approximately $308,000 and $26,520,000, respectively. The Funds
cannot predict the outcome of these proceedings. The complaints
allege no misconduct by the Funds or any member of the putative
defendant class, and the Funds intend to vigorously defend any
lawsuit. The Funds are currently assessing the cases and have not
yet determined the potential effect, if any, on their respective net
asset values.

SUPPLEMENT DATED AUGUST 29, 2011
(AS REVISED AND RESTATED OCTOBER 26, 2011)
TO PROSPECTUS DATED JULY 31, 2011

Northern Trust Investments, Inc. is scheduled to increase the
expense reimbursements it provides to certain Northern Funds
effective as of January 1, 2012. This increase in expense
reimbursements will have the effect of reducing the Total Annual
Fund Operating Expenses paid by investors. The following chart
illustrates the increase in expense reimbursements:

Total Annual
Fund Operating
Expenses After
Expense
Reimbursement
Effective
1/1/2012

Total Annual

Fund Operating
Expenses After
Expense
Reimbursement

Operating
Expense
Reduction

Enhanced Large 0.60% 0.00% 0.60%
Cap

Income Equity 1.00% 0.00% 1.00%
International 1.25% 0.19% 1.06%
Equity

Large Cap Equity 1.00% 0.15% 0.85%
Large Cap 1.00% 0.15% 0.85%
Growth

Large Cap Value 1.10% 0.25% 0.85%
Small Cap Core 1.00% -0.25% 0.75%
Small Cap Value 1.00% 0.00% 1.00%
Technology 1.25% 0.00% 1.25%

These new contractual expense reimbursement arrangements are
expected to continue from implementation until at least
December 31, 2012.

Please retain this Supplement with your Prospectus for future reference.

50 South LaSalle Street
P.O. Box 75986
Chicago, Illinois 60675-5986

NORTHERN
FUNDS

Managed by EQTY SPT (03/12)

@ Northern Trust

800-595-9111
northernfunds.com
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ENHANCED LARGE CAP FUND (NOLCX)
INCOME EQUITY FUND (NOIEX)
INTERNATIONAL EQUITY FUND (NOIGX)
LARGE CAP EQUITY FUND (NOGEX)
LARGE CAP GROWTH FUND (NOEQX)
LARGE CAP VALUE FUND (NOLVX)
SMALL CAP CORE FUND (NSGRX)

SMALL CAP VALUE FUND (NOSGX)
TECHNOLOGY FUND (NTCHX)

Prospectus dated July 31, 2011

An investment in a Fund is not a deposit of any bank and is not
insured or guaranteed by the Federal Deposit Insurance Corporation
(“FDIC"), any other government agency, or The Northern Trust
Company, its affiliates, subsidiaries or any other bank. An investment
in a Fund involves investment risks, including possible loss of
principal.

The Securities and Exchange Commission (“SEC”) has not approved
or disapproved these securities or passed upon the adequacy of this
Prospectus. Any representation to the contrary is a criminal offense.
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FUND SUMMARIES

ENHANCED LARGE CAP FUND

EQUITY FUNDS

INVESTMENT OBJECTIVE

The Fund seeks long-term growth of capital and dividend
income.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 0.30%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.96%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.71%
Total Annual Fund Operating Expenses 1.26%
Expense Reimbursement(!) (0.66)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 0.60%

(11" Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” fo the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected to continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$61 $334 $628 $1,464

PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
100.72% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking its investment objective, the Fund will invest, under
normal circumstances, at least 80% of its net assets in a broadly
diversified portfolio of equity securities in large capitalization
U.S. companies, including foreign issuers that are traded in the
U.S. Large capitalization companies generally are considered to
be those whose market capitalization is, at the time the Fund
makes an investment, within the range of the market
capitalization of the companies in the S&P 500° Index. As of
June 30, 2011, the market capitalization of the companies in the
S&P 500 Index was between $1.41 billion and $400.88 billion.
The size of companies in the S&P 500 Index changes with
market conditions. In addition, changes to the composition of
the S&P 500 Index can change the market capitalization range
of companies in that index. The Fund is not limited to the
stocks included in the S&P 500 Index and may invest in other
stocks that meet the Investment Adviser’s criteria discussed
below.

The Fund’s investment strategy attempts to create a portfolio
with similar risk, style, capitalization and industry
characteristics as the S&P 500 Index with the potential to
provide excess returns by allowing the Fund to hold a portion,
but not all of the securities in the S&P 500 Index. In managing
the Fund, the investment management team attempts to
achieve the Fund’s objective by overweighting those stocks that
it believes will outperform the S&P 500 Index and
underweighting (or excluding entirely) those stocks that it
believes will underperform the S&P 500 Index. The Fund seeks
to accomplish this goal by employing a strategy that uses
statistics and advanced econometric methods to determine
which fundamental and quantifiable stock or firm
characteristics (such as relative valuation, price momentum and
earnings quality) are predictive of future stock performance.
The characteristics are combined to create a proprietary
multifactor quantitative stock selection model which generates
stock specific forecasts that are used along with risk controls to
determine security weightings. The investment management
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ENHANCED LARGE CAP FUND

team’s approach, based primarily on applying quantitative
methods to fundamental research (e.g., selecting stocks based
on economic, financial, and market analysis), is applied within
a risk constrained environment that is intended to increase
return and result in a portfolio having characteristics similar to
the S&P 500 Index. The team will normally sell a security that it
believes is no longer attractive based upon the evaluation
criteria described above.

The investment management team may engage in active
trading, and will not consider portfolio turnover a limiting
factor in making decisions for the Fund.

Standard & Poor’s® Rating Service does not endorse any of the
securities in the S&P 500 Index. It is not a sponsor of the
Enhanced Large Cap Fund and is not affiliated with the Fund
in any way.

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities
owned by the Fund may decline, at times sharply and
unpredictably, because of economic changes or other events
that affect individual issuers or large portions of the market. It
includes the risk that a particular style of investing, such as
growth or value, may underperform the market generally.

MANAGEMENT RISK is the risk that a strategy used by the
investment management team may fail to produce the intended
results.

PORTFOLIO TURNOVER RISK is the risk that high portfolio
turnover is likely to lead to increased Fund expenses that may
result in lower investment returns. High portfolio turnover also
is likely to result in higher short-term capital gains taxable to
shareholders. For the last fiscal year, the annual portfolio
turnover rate of the Fund exceeded 100%.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.

CALENDAR YEAR TOTAL RETURN*
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* Year to date total return for the six months ended June 30, 2011 is
6.36%. For the periods shown in the bar chart above, the highest
quarterly return was 16.65% in the second quarter of 2009, and the
lowest quarterly return was (23.19)% in the fourth quarter of 2008.

AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

Inception Since
Date 1-Year 5-Year Inception
Enhanced Large Cap Fund 12/16/05
Return before taxes 13.07%|0.89% | 0.63%
Return after taxes on
distributions 12.81%|0.26%| 0.01%

Return after taxes on
distributions and sale of Fund
shares 8.79%|0.57% | 0.36%

S&P 500® Index (reflects no
deduction for fees, expenses, or

taxes) 15.06%|2.29%| 1.98%

As with any mutual fund, it is possible to lose money on an
investment in the Fund. An investment in the Fund is not a

deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government
agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.

EQUITY FUNDS 4 NORTHERN FUNDS PROSPECTUS

After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual
retirement accounts.

In calculating the federal income taxes due on redemptions, capital
gains taxes resulting from redemptions are subtracted from the
redemption proceeds and the tax benefits from capital losses resulting
from the redemptions are added to the redemption proceeds. Under
certain circumstances, the addition of the tax benefits from capital
losses resulting from redemptions may cause the Returns After Taxes
on Distributions and Sale of Fund Shares to be greater than the
Returns After Taxes on Distributions or even the Returns Before Taxes.
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ENHANCED LARGE CAP FUND

MANAGEMENT

INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
Enhanced Large Cap Fund. Joseph E. Wolfe, Alex Ryer and
Mark C. Sodergren, each Vice Presidents of Northern Trust
Investments, Inc., have been managers of the Fund since
December 2005, August 2010 and July 31, 2011, respectively.

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at Northern
Trust or an authorized intermediary or you may open an account
directly with the Trust with a minimum initial investment of
$2,500 in the Fund ($500 for an IRA; $250 under the Automatic
Investment Plan; and $500 for employees of Northern Trust and
its affiliates). The minimum subsequent investment is $50 (except
for reinvestments of distributions for which there is no
minimum). The Fund reserves the right to waive these
minimums.

On any business day, you may sell (redeem) or exchange shares
through your account by contacting your Northern Trust
account representative or authorized intermediary. If you
purchase shares directly from the Trust, you may sell (redeem)
or exchange your shares in one of the following ways:

* By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

*= By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

= By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a fix
sum redeemed at regular intervals and distributed in cash or
reinvested in one or more other funds of the Trust. Call
800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
Shares being exchanged must have a value of at least $1,000

($2,500 if a new account is being established by the exchange,
$500 if the new account is an IRA). Call 800-595-9111 for
more information.

= By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go
to www.northernfunds.com or contact your Relationship
Manager.

TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.

PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.
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INCOME EQUITY FUND

INVESTMENT OBJECTIVE

The Fund seeks to provide a high level of current income with
long-term capital appreciation as a secondary objective.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 0.85%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.38%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.13%
Total Annual Fund Operating Expenses 1.23%
Expense Reimbursementl(!) (0.23)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 1.00%

(1) Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” to the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected fo continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$102 $368 $654 $1,468

EQUITY FUNDS & NORTHERN FUNDS PROSPECTUS

PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
18.67% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking to achieve its investment objective, the Fund will,
under normal circumstances, invest at least 80% of its net assets
in income-producing equity securities, including dividend-
paying common and preferred stocks and convertible
securities. The Fund also may invest up to 20% of its net assets
in a broad range of non-convertible fixed-income securities
without limitation as to maturity. The Fund seeks to provide a
high level of current income relative to other mutual funds that
invest in equity securities.

Using fundamental research and quantitative analysis, the
investment management team buys and sells securities based
on factors such as a company’s:

= Current income;
= Prospects for growth; and
= Capital appreciation potential.

In determining capital appreciation potential, the investment
management team will analyze such fundamental factors as
sales and earnings growth, financial condition, product
development and the valuation of the stock relative to market
and historical norms. For convertible securities, the team also
analyzes the conversion feature and the potential value of the
underlying equity securities.

Subject to the requirement that the Fund invest at least 80% of
its assets in income-producing equity securities, there is no
limit on the Fund’s ability to invest in convertible securities or
non-convertible fixed-income securities that are below-
investment grade. Non-investment grade bonds may constitute
a significant portion of the Fund’s portfolio. These bonds tend
to offer higher yields than higher rated securities with similar
maturities. However, such bonds are considered speculative
and generally involve greater price volatility and greater risk of
loss than higher rated securities. There is no minimum rating
for a security purchased or held by the Fund, and the Fund may
purchase securities that are in default, although investments in
such securities are expected to be minimal.
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INCOME EQUITY FUND

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities
owned by the Fund may decline, at times sharply and
unpredictably, because of economic changes or other events
that affect individual issuers or large portions of the market. It
includes the risk that a particular style of investing, such as
growth or value, may underperform the market generally.

MANAGEMENT RISK is the risk that a strategy used by the
investment management team may fail to produce the intended
results.

HIGH-YIELD RISK is the risk that the Fund’s non-investment
grade fixed-income securities, sometimes known as “junk
bonds,” will be subject to greater credit risk, price volatility and
risk of loss than investment grade securities, which can
adversely impact the Fund’s return and net asset value. High
yield securities are considered primarily speculative with
respect to the issuer’s continuing ability to make principal and
interest payment.

INTEREST RATE/MATURITY RISK is the risk that the value of the
Fund’s assets will decline because of rising interest rates. The
magnitude of this decline will often be greater for longer-term
fixed-income securities than shorter-term fixed-income
securities.

CREDIT (OR DEFAULT) RISK is the risk that the inability or
unwillingness of an issuer or guarantor of a fixed-income
security, or a counterparty to a repurchase or other transaction,
to meet its payment or other financial obligations will adversely
affect the value of the Fund’s investments and its returns.
Changes in the credit rating of a debt security held by the Fund

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.

CALENDAR YEAR TOTAL RETURN*
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* Year to date total return for the six months ended June 30, 2011 is
6.16%. For the periods shown in the bar chart above, the highest
quarterly return was 15.19% in the third quarter of 2009, and the
lowest quarterly return was (18.35)% in the fourth quarter of 2008.

AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

Inception Since
Date 1-Year 5-Year 10-Year Inception
Income Equity Fund 4/1/94
Return before taxes 15.99%|5.76% | 5.68% | 8.20%
Return after taxes on
distributions 15.39%|4.77% | 4.49% | 6.24%

Return after taxes on
distributions and sale
of Fund shares 10.65%| 4.62% | 4.42% | 6.15%

S&P 500® Index (reflects
no deduction for fees,
expenses, or taxes) 15.06%|2.29% | 1.41% | 8.40%

could have a similar effect.

As with any mutual fund, it is possible to lose money on an

investment in the Fund. An investment in the Fund is not a
deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government
agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual
retirement accounts.

MANAGEMENT

INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
Income Equity Fund. Jackie M. Benson, Vice President of
Northern Trust Investments, Inc., has been manager of the
Fund since May 2009 and was a co-manager of the Fund from
March 2007 to May 2009.
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INCOME EQUITY FUND

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at
Northern Trust or an authorized intermediary or you may
open an account directly with Northern Funds (the “Trust”)
with a minimum initial investment of $2,500 in the Fund ($500
for an IRA; $250 under the Automatic Investment Plan; and
$500 for employees of Northern Trust and its affiliates). The
minimum subsequent investment is $50 (except for
reinvestments of distributions for which there is no minimum).
The Fund reserves the right to waive these minimums.

On any business day, you may sell (redeem) or exchange
shares through your account by contacting your Northern
Trust account representative or authorized intermediary. If
you purchase shares directly from the Trust, you may sell
(redeem) or exchange your shares in one of the following
ways:

* By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

= By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

* By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a
fixed sum redeemed at regular intervals and distributed in
cash or reinvested in one or more other funds of the Trust.
Call 800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
Shares being exchanged must have a value of at least $1,000
($2,500 if a new account is being established by the exchange,
$500 if the new account is an IRA). Call 800-595-9111 for
more information.

By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go
to www.northernfunds.com or contact your Relationship
Manager.
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TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.

PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.



EQUITY FUNDS

INTERNATIONAL EQUITY FUND

INVESTMENT OBJECTIVE

The Fund seeks to provide long-term capital appreciation. Any
income received is incidental to this objective.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.
Shareholder Fees (fees paid directly from your investment)

Maximum Sales Charge (Load) Imposed on Purchases (as a
percentage of offering price) None

Redemption Fee (within 30 days of purchase) (as a percentage of
amount redeemed, if applicable) 2.00%

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 1.00%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.40%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.15%
Total Annual Fund Operating Expenses 1.40%
Expense Reimbursementl!] (0.15)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 1.25%

(1) Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” to the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected fo continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$127 $428 $752 $1,667

PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
40.87% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking long-term capital appreciation, the Fund will invest,
under normal circumstances, at least 80% of its net assets in
equity securities. The Fund intends to invest in the securities of
companies located in a number of countries throughout the
world. These companies generally have market capitalizations
in excess of $1 billion.

Using fundamental research and quantitative analysis, the
investment management team buys securities of a broad mix of
companies that it believes have favorable growth and valuation
characteristics relative to their peers. Similarly, the investment
management team sells securities it believes no longer have
these or other favorable characteristics. The team also may sell
securities in order to maintain the desired portfolio securities
composition of the Fund. In determining whether a company
has favorable characteristics, the investment management team
uses an evaluation process that includes, but is not limited to:

= Quantitative review of fundamental factors such as earnings
metrics, valuation and capital deployment;

= Qualitative fundamental analysis, including assessment of
management, products, markets and costs in order to develop
an investment thesis and key metrics for future performance;

= Risk management analysis in which risk exposures are
measured and managed at the security, industry, sector and
portfolio levels; and

= Systematic evaluations of new securities with attractive
attributes and reevaluations of portfolio holdings.

Although the Fund primarily invests in mature markets (such
as Germany, Japan and the United Kingdom), it may also invest
to a lesser extent in emerging markets (such as Brazil and
China). The Fund, from time to time, may emphasize
particular companies or market segments in attempting to
achieve its investment objective. Many of the companies in
which the Fund invests retain their earnings to finance current
and future growth. These companies generally pay little or no
dividends.
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INTERNATIONAL EQUITY FUND

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities
owned by the Fund may decline, at times sharply and
unpredictably, because of economic changes or other events
that affect individual issuers or large portions of the market. It
includes the risk that a particular style of investing, such as
growth or value, may underperform the market generally.

MANAGEMENT RISK is the risk that a strategy used by the
investment management team may fail to produce the intended
results.

FOREIGN SECURITIES RISK is the risk that investing in foreign
(non-U.S.) securities may result in the Fund experiencing more
rapid and extreme changes in value than a fund that invests
exclusively in securities of U.S. companies, due to less liquid
markets and adverse economic, political, diplomatic, financial,
and regulatory factors. Foreign governments also may impose
limits on investment and repatriation and impose taxes. Any of
these events could cause the value of the Fund’s investments to
decline. To the extent that the Fund’s assets are concentrated in
a single country or geographic region, the Fund will be subject
to the risks associated with that particular country or region.

CURRENCY RISK is the risk that foreign currencies will fluctuate
in value relative to the U.S. dollar, adversely affecting the value
of the Fund’s investments and its returns. Because the Fund’s
net asset value is determined on the basis of U.S. dollars, you
may lose money if the local currency of a foreign market
depreciates against the U.S. dollar, even if the market value of
the Fund’s holdings appreciates.

EMERGING MARKETS RISK is the risk that markets of emerging
market countries are less developed and less liquid, subject to
greater price volatility and generally subject to increased
economic, political, regulatory and other uncertainties than
more developed markets.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.

CALENDAR YEAR TOTAL RETURN*
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* Year to date total return for the six months ended June 30, 2011 is
5.30%. For the periods shown in the bar chart above, the highest
quarterly return was 23.54% in the second quarter of 2009, and the
lowest quarterly return was (19.24)% in the fourth quarter of 2008.

AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

Inception Since

Date 1-Year 5-Year 10-Year Inception

International Equity Fund 4/1/94
Return before taxes 8.56%(3.53%| 2.51% | 4.92%
Return after taxes on
distributions 8.30% | 1.79%| 1.59% | 3.44%

Return after taxes on
distributions and sale of
Fund shares 5.86%|2.75%| 2.00% | 3.64%

MSCI EAFE® Index (reflects
no deduction for fees,

expenses, or taxes) 7.75%|2.46%| 3.50% | 5.12%

As with any mutual fund, it is possible to lose money on an
investment in the Fund. An investment in the Fund is not a

deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government
agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.
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After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401 (k) plans or individual

retirement accounts.

In calculating the federal income taxes due on redemptions, capital
gains taxes resulting from redemptions are subtracted from the
redemption proceeds and the tax benefits from capital losses resulting
from the redemptions are added to the redemption proceeds. Under
certain circumstances, the addition of the tax benefits from capital
losses resulting from redemptions may cause the Returns After Taxes
on Distributions and Sale of Fund Shares to be greater than the
Returns After Taxes on Distributions or even the Returns Before Taxes.



EQUITY FUNDS

INTERNATIONAL EQUITY FUND

MANAGEMENT

INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
International Equity Fund. Douglas McEldowney, Senior Vice
President of Northern Trust Investments, Inc., has been
manager of the Fund since March 2011.

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at
Northern Trust or an authorized intermediary or you may
open an account directly with Northern Funds (the “Trust”)
with a minimum initial investment of $2,500 in the Fund ($500
for an IRA; $250 under the Automatic Investment Plan; and
$500 for employees of Northern Trust and its affiliates). The
minimum subsequent investment is $50 (except for
reinvestments of distributions for which there is no minimum).
The Fund reserves the right to waive these minimums.

On any business day, you may sell (redeem) or exchange shares
through your account by contacting your Northern Trust
account representative or authorized intermediary. If you
purchase shares directly from the Trust, you may sell (redeem)
or exchange your shares in one of the following ways:

* By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

= By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

= By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a
fixed sum redeemed at regular intervals and distributed in
cash or reinvested in one or more other funds of the Trust.
Call 800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
Shares being exchanged must have a value of at least $1,000
($2,500 if a new account is being established by the exchange,

$500 if the new account is an IRA). Call 800-595-9111 for
more information.

= By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go
to www.northernfunds.com or contact your Relationship
Manager.

TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.

PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.

NORTHERN FUNDS PROSPECTUS 11 EQUITY FUNDS



EQUITY FUNDS

LARGE CAP EQUITY FUND

INVESTMENT OBJECTIVE

The Fund seeks to provide long-term capital appreciation. Any
income received is incidental to this objective.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 0.85%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.40%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.15%
Total Annual Fund Operating Expenses 1.25%
Expense Reimbursement(!) (0.25)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 1.00%

(1) Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” to the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected fo continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$102 $372 $662 $1,489

PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may
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indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
47.83% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking long-term capital appreciation, the Fund will invest,
under normal circumstances, at least 80% of its net assets in
equity securities of large capitalization companies. Large
capitalization companies generally are considered to be those
whose market capitalization is, at the time the Fund makes an
investment, within the range of the market capitalization of the
companies in the S&P 500° Index. Companies whose
capitalization no longer meets this definition after purchase
may continue to be considered large capitalization companies.
As of June 30, 2011, the market capitalization of the companies
in the S&P 500 Index was between $1.41 billion and $400.88
billion. The size of companies in the S&P 500 Index changes
with market conditions. In addition, changes to the
composition of the S&P 500 Index can change the market
capitalization range of companies in the Index. The Fund is not
limited to the stocks included in the S&P 500 Index and may
invest in other stocks that meet the Investment Adviser’s
criteria discussed below.

Using fundamental research and quantitative analysis, the
investment management team buys securities of a broad mix of
companies that it believes have favorable growth and valuation
characteristics relative to their peers. Similarly, the investment
management team sells securities it believes no longer have
these or other favorable characteristics. The team also may sell
securities in order to maintain the desired portfolio securities
composition of the Fund. In determining whether a company
has favorable characteristics, the investment management team
uses an evaluation process that includes, but is not limited to:

= Quantitative review of fundamental factors such as earnings
metrics, valuation and capital deployment;

= Qualitative fundamental analysis, including assessment of
management, products, markets and costs in order to develop
an investment thesis and key metrics for future performance;

= Risk management analysis in which risk exposures are
measured and managed at the security, industry, sector and
portfolio levels; and

= Systematic evaluations of new securities with attractive
attributes and reevaluations of portfolio holdings.

Standard & Poor’s® Ratings Services does not endorse any of the
securities in the S&P 500 Index. It is not a sponsor of the Large
Cap Equity Fund and is not affiliated with the Fund in any way.



EQUITY FUNDS

LARGE CAP EQUITY FUND

AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities

Inception Since
owned by the Fund may decline, at times sharply and Date 1-Year 5-Year 10-Year Inception
unpredictably, because of economic changes or other events Large Cap Equity Fund 4/1/94
that affect individual issuers or large portions of the market. It Return before taxes 1515%| 1.83% | 0.00% | 683%
includes the risk that a particular style of investing, such as Return after taxes on
growth or value, may underperform the market generally. distributions 15.03%|0.95% | (0.57)% | 5.74%

MANAGEMENT RISK is the risk that a strategy used by the Refurn affer taxes on

investment management team may fail to produce the intended
results.

distributions and sale

of Fund shares 9.98%[1.39%[(0.12)%| 5.70%
S&P 500® Index (reflects

no deduction for fees,
expenses, or taxes) 15.06%|2.29% | 1.41% | 8.40%

As with any mutual fund, it is possible to lose money on an

investment in the Fund. An investment in the Fund is not a
deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government
agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.
CALENDAR YEAR TOTAL RETURN™
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* Year to date total return for the six months ended June 30, 2011 is
4.18%. For the periods shown in the bar chart above, the highest
quarterly return was 18.34% in the second quarter of 2009, and the
lowest quarterly return was (19.86)% in the fourth quarter of 2008.

After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual

retirement accounts.

In calculating the federal income taxes due on redemptions, capital
gains taxes resulting from redemptions are subtracted from the
redemption proceeds and the tax benefits from capital losses resulting
from the redemptions are added to the redemption proceeds. Under
certain circumstances, the addition of the tax benefits from capital
losses resulting from redemptions may cause the Returns After Taxes
on Distributions and Sale of Fund Shares to be greater than the
Returns After Taxes on Distributions or even the Returns Before Taxes.

MANAGEMENT

INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
Large Cap Equity Fund. Matthew Peron, Senior Vice President
of Northern Trust Investments, Inc., and Christopher D.
Shipley, Vice President of Northern Trust Investments, Inc.,
have been managers of the Fund since March 2011.

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at
Northern Trust or an authorized intermediary or you may
open an account directly with Northern Funds (the “Trust”)
with a minimum initial investment of $2,500 in the Fund ($500
for an IRA; $250 under the Automatic Investment Plan; and
$500 for employees of Northern Trust and its affiliates). The
minimum subsequent investment is $50 (except for
reinvestments of distributions for which there is no minimum).
The Fund reserves the right to waive these minimums.
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LARGE CAP EQUITY FUND

On any business day, you may sell (redeem) or exchange shares
through your account by contacting your Northern Trust
account representative or authorized intermediary. If you
purchase shares directly from the Trust, you may sell (redeem)
or exchange your shares in one of the following ways:

= By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

* By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

= By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a
fixed sum redeemed at regular intervals and distributed in
cash or reinvested in one or more other funds of the Trust.
Call 800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
Shares being exchanged must have a value of at least $1,000
($2,500 if a new account is being established by the exchange,
$500 if the new account is an IRA). Call 800-595-9111 for
more information.

= By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go
to www.northernfunds.com or contact your Relationship
Manager.

TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.
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PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.
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LARGE CAP GROWTH FUND

INVESTMENT OBJECTIVE

The Fund seeks to provide long-term capital appreciation. Any
income received is incidental to this objective.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 0.85%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.48%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.23%
Total Annual Fund Operating Expenses 1.33%
Expense Reimbursement(!) (0.33)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 1.00%

(1) Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” to the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected fo continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$102 $389 $697 $1,573

PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may

indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
147.29% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking long-term capital appreciation, the Fund will invest,
under normal circumstances, at least 80% of its net assets in
equity securities of large capitalization companies. Large
capitalization companies generally are considered to be those
whose market capitalization is, at the time the Fund makes an
investment, within the range of the market capitalization of the
companies in the Russell 1000° Growth Index. Companies
whose capitalization no longer meets this definition after
purchase may continue to be considered large capitalization
companies. As of June 30, 2011, the market capitalization of the
companies in the Russell 1000 Growth Index was between $20.7
million and $310.41 billion. The size of companies in the
Russell 1000 Growth Index changes with market conditions. In
addition, changes to the composition of the Russell 1000
Growth Index can change the market capitalization range of
companies in the Russell 1000 Growth Index. The Fund is not
limited to the stocks included in the Russell 1000 Growth Index
and may invest in other stocks that meet the Investment
Adviser’s criteria discussed below.

Using fundamental research and quantitative analysis, the
investment management team buys securities of a somewhat
limited number of companies (generally less than 100) that it
believes have favorable growth characteristics relative to their
peers. Similarly, the investment management team sells
securities it believes no longer have these or other favorable
characteristics. The team also may sell securities in order to
maintain the desired portfolio securities composition of the
Fund. In determining whether a company has favorable
characteristics, the investment management team uses an
evaluation process that includes, but is not limited to:

= Quantitative review of fundamental factors such as earnings
metrics, valuation and capital deployment;

= Qualitative fundamental analysis, including assessment of
management, products, markets and costs in order to develop
an investment thesis and key metrics for future performance;

= Risk management analysis in which risk exposures are
measured and managed at the security, industry, sector and
portfolio levels; and

= Systematic evaluations of new securities with attractive
attributes and reevaluations of portfolio holdings.
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The Fund, from time to time, may emphasize particular
companies or market segments, such as technology, in
attempting to achieve its investment objective. Many of the
companies in which the Fund invests retain their earnings to
finance current and future growth. These companies generally
pay little or no dividends.

The investment management team may engage in active
trading, and will not consider portfolio turnover a limiting
factor in making decisions for the Fund.

Frank Russell Company does not endorse any of the securities in
the Russell 1000 Growth Index. It is not a sponsor of the Large
Cap Growth Fund and is not affiliated with the Fund in any way.

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities
owned by the Fund may decline, at times sharply and
unpredictably, because of economic changes or other events
that affect individual issuers or large portions of the market. It
includes the risk that a particular style of investing, such as
growth, may underperform other styles of investing or the
market generally.

MANAGEMENT RISK is the risk that a strategy used by the
investment management team may fail to produce the intended
results.

PORTFOLIO TURNOVER RISK is the risk that high portfolio
turnover is likely to lead to increased Fund expenses that may
result in lower investment returns. High portfolio turnover also
is likely to result in higher short-term capital gains taxable to
shareholders. For the last fiscal year, the annual portfolio
turnover rate of the Fund exceeded 100%.

TECHNOLOGY SECURITIES RISK is the risk that securities of
technology companies may be subject to greater price volatility
than securities of companies in other sectors. These securities
may fall in and out of favor with investors rapidly, which may
cause sudden selling and dramatically lower market prices.
Technology securities also may be affected adversely by changes
in technology, consumer and business purchasing patterns,
government regulation and/or obsolete products or services. In
addition, a rising interest rate environment tends to negatively
affect technology companies.

MID CAP STOCK RISK is the risk that stocks of mid-sized
companies may be subject to more abrupt or erratic market
movements than stocks of larger, more established companies.
Mid-sized companies may have limited product lines or
financial resources, and may be dependent upon a particular
niche of the market.
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As with any mutual fund, it is possible to lose money on an
investment in the Fund. An investment in the Fund is not a
deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government
agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.
CALENDAR YEAR TOTAL RETURN*
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* Year to date total return for the six months ended June 30, 2011 is
9.75%. For the periods shown in the bar chart above, the highest
quarterly return was 14.17% in the third quarter of 2010, and the
lowest quarterly return was (25.19)% in the first quarter of 2001.
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AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

Inception Since
Date 1-Year 5-Year 10-Year Inception
Large Cap Growth Fund | 4/6/94
Return before taxes 15.19%|2.37% | (1.98)% | 7.64%
Return after taxes on
distributions 15.17%|2.31%|(2.03)% | 6.78%

Return after taxes on
distributions and sale

of Fund shares 9.89%(2.02% | (1.67)% | 6.40%

Russell 1000® Growth
Index (reflects no
deduction for fees,
expenses, or taxes) 16.71%|3.76%| 0.02% | 7.57%

After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual

retirement accounts.

In calculating the federal income taxes due on redemptions, capital
gains taxes resulting from redemptions are subtracted from the
redemption proceeds and the tax benefits from capital losses resulting
from the redemptions are added to the redemption proceeds. Under
certain circumstances, the addition of the tax benefits from capital
losses resulting from redemptions may cause the Returns After Taxes
on Distributions and Sale of Fund Shares to be greater than the

Returns After Taxes on Distributions or even the Returns Before Taxes.
MANAGEMENT

INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
Large Cap Growth Fund. Joseph R. Diehl, Jr., Senior Vice
President of Northern Trust Investments, Inc., and Greg M.
Newman, Vice President of Northern Trust Investments, Inc.,
have been managers of the Fund since July 2009.

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at
Northern Trust or an authorized intermediary or you may
open an account directly with Northern Funds (the “Trust”)
with a minimum initial investment of $2,500 in the Fund ($500
for an IRA; $250 under the Automatic Investment Plan; and
$500 for employees of Northern Trust and its affiliates). The
minimum subsequent investment is $50 (except for
reinvestments of distributions for which there is no minimum).
The Fund reserves the right to waive these minimums.

On any business day, you may sell (redeem) or exchange shares
through your account by contacting your Northern Trust
account representative or authorized intermediary. If you
purchase shares directly from the Trust, you may sell (redeem)
or exchange your shares in one of the following ways:

= By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

= By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

= By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a
fixed sum redeemed at regular intervals and distributed in
cash or reinvested in one or more other funds of the Trust.
Call 800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
Shares being exchanged must have a value of at least $1,000
(82,500 if a new account is being established by the exchange,
$500 if the new account is an IRA). Call 800-595-9111 for
more information.

= By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go
to www.northernfunds.com or contact your Relationship
Manager.

TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.
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PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.

EQUITY FUNDS 18 NORTHERN FUNDS PROSPECTUS



EQUITY FUNDS
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INVESTMENT OBJECTIVE
The Fund seeks to provide long-term capital appreciation.
FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 0.85%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.38%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.13%
Total Annual Fund Operating Expenses 1.23%
Expense Reimbursementl() (0.13)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 1.10%

(1) Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” to the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected fo continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$112 $377 $663 $1,477

PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may

indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
65.38% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking long-term capital appreciation, the Fund will invest,
under normal circumstances, at least 80% of its net assets in
equity securities of large capitalization companies. Large
capitalization companies generally are considered to be those
whose market capitalization is, at the time the Fund makes an
investment, within the range of the market capitalization of the
companies in the Russell 1000° Value Index. Companies whose
capitalization no longer meets this definition after purchase
may continue to be considered large capitalization companies.
As of June 30, 2011, the market capitalization of the companies
in the Russell 1000 Value Index was between $79.6 million and
$200.02 billion. The size of companies in the Russell 1000 Value
Index changes with market conditions. In addition, changes to
the composition of the Russell 1000 Value Index can change the
market capitalization range of companies in the Russell 1000
Value Index. The Fund is not limited to the stocks included in
the Russell 1000 Value Index and may invest in other stocks
that meet the Investment Adviser’s criteria discussed below.

In buying stocks for the Fund, the management team uses a
disciplined strategy to identify companies it believes are worth
more than is indicated by current market prices, focusing on
such factors as a company’s cash flow, dividend yield, financial
strength and asset valuation. It also attempts to identify
catalysts that, once recognized by the market, would result in a
higher valuation for the company. Examples of such catalysts
are: new products or services, rejuvenated or superior
management, changes in industry position and the realization
of undervalued assets. The investment management team
normally will sell a security that it believes has achieved its full
valuation or is no longer attractive based upon the evaluation
criteria described above.

Frank Russell Company does not endorse any of the securities
in the Russell 1000 Value Index. It is not a sponsor of the Large
Cap Value Fund and is not affiliated with the Fund in any
way.

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities
owned by the Fund may decline, at times sharply and
unpredictably, because of economic changes or other events

NORTHERN FUNDS PROSPECTUS 19 EQUITY FUNDS



EQUITY FUNDS

LARGE CAP VALUE FUND

that affect individual issuers or large portions of the market. It
includes the risk that a particular style of investing, such as
value, may underperform other styles of investing or the
market generally.

MANAGEMENT RISK is the risk that a strategy used by the
investment management team may fail to produce the intended
results.

As with any mutual fund, it is possible to lose money on an
investment in the Fund. An investment in the Fund is not a
deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government
agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.

CALENDAR YEAR TOTAL RETURN™
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* Year to date total return for the six months ended June 30, 2011 is
0.31%. For the periods shown in the bar chart above, the highest
quarterly return was 17.55% in the second quarter of 2009, and the
lowest quarterly return was (21.18)% in the fourth quarter of 2008.
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AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

Inception Since
Date 1-Year 5-Year 10-Year Inception
Large Cap Value Fund 8/03/00
Return before taxes 13.43%|1.51% | 3.41% | 4.38%

Return after taxes on
distributions 13.12%|0.50% | 2.64% 3.62%

Return after taxes on
distributions and sale of
Fund shares 9.14%(1.25% | 2.87% | 3.72%

Russell 1000® Value Index
(reflects no deduction for

fees, expenses, or taxes) 1551%|1.28%| 3.26% | 3.93%

After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual
retirement accounts.

In calculating the federal income taxes due on redemptions, capital
gains taxes resulting from redemptions are subtracted from the
redemption proceeds and the tax benefits from capital losses resulting
from the redemptions are added to the redemption proceeds. Under
certain circumstances, the addition of the tax benefits from capital
losses resulting from redemptions may cause the Returns After Taxes
on Distributions and Sale of Fund Shares to be greater than the
Returns After Taxes on Distributions or even the Returns Before Taxes.

MANAGEMENT

INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
Large Cap Value Fund. Douglas McEldowney, Donna Renaud
and Betsy Turner, each a Senior Vice President of Northern
Trust Investments, Inc., and Stephen G. Atkins, Vice President
of Northern Trust Investments, Inc., have been managers of the
Fund since August 2008, March 2007, January 2004 and
September 2004, respectively.

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at
Northern Trust or an authorized intermediary or you may
open an account directly with Northern Funds (the “Trust”)
with a minimum initial investment of $2,500 in the Fund ($500
for an IRA; $250 under the Automatic Investment Plan; and
$500 for employees of Northern Trust and its affiliates). The
minimum subsequent investment is $50 (except for
reinvestments of distributions for which there is no minimum).
The Fund reserves the right to waive these minimums.
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On any business day, you may sell (redeem) or exchange shares
through your account by contacting your Northern Trust
account representative or authorized intermediary. If you
purchase shares directly from the Trust, you may sell (redeem)
or exchange your shares in one of the following ways:

= By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

* By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

= By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a
fixed sum redeemed at regular intervals and distributed in
cash or reinvested in one or more other funds of the Trust.
Call 800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
Shares being exchanged must have a value of at least $1,000
($2,500 if a new account is being established by the exchange,
$500 if the new account is an IRA). Call 800-595-9111 for
more information.

= By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go
to www.northernfunds.com or contact your Relationship
Manager.

TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.

PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.
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INVESTMENT OBJECTIVE

The Fund seeks to provide long-term capital appreciation. Any
income received is incidental to this objective.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 0.85%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.54%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.29%
Total Annual Fund Operating Expenses 1.39%
Expense Reimbursementl() (0.39)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 1.00%

(1) Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” to the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected to continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$102 $402 $723 $1,635

PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
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over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
13.90% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking long-term capital appreciation, the Fund will invest,
under normal circumstances, at least 80% of its net assets in
equity securities of small capitalization companies. Small
capitalization companies generally are considered to be those
whose market capitalization is, at the time the Fund makes an
investment, within the range of the market capitalization of
companies in the Russell 2000® Index. Companies whose
capitalization no longer meets this definition after purchase
may continue to be considered small capitalization companies.
As of June 30, 2011, the market capitalization of the companies
in the Russell 2000 Index was between $15.2 million and $3.12
billion. The size of companies in the Russell 2000 Index changes
with market conditions. In addition, changes to the
composition of the Russell 2000 Index can change the market
capitalization range of companies in the Russell 2000 Index.
The Fund is not limited to the stocks included in the Russell
2000 Index and may invest in other stocks that meet the criteria
of the Fund’s Investment Adviser discussed below.

Using quantitative analysis (evaluation of financial data), the
investment management team buys securities of small
capitalization companies that it believes have favorable
characteristics such as earnings quality, earnings growth, and/or
competitive returns on equity relative to their peers. The team
may sell securities in order to maintain the desired portfolio
characteristics of the Fund. In determining whether a company
has favorable characteristics, the investment management team
uses an evaluation process that includes, but is not limited to:

= Quantitative review of fundamental factors such as earnings
metrics and capital deployment;

= Risk management analysis in which risk exposures are
measured and managed at the security, sector and portfolio
levels; and

= Systematic evaluations of new securities with attractive
attributes and reevaluations of portfolio holdings.

The Fund, from time to time, may emphasize particular
companies or market segments, such as technology, in
attempting to achieve its investment objective. Many of the
companies in which the Fund invests retain their earnings to
finance current and future growth. These companies generally
pay little or no dividends.
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The investment management team may engage in active
trading, and will not consider portfolio turnover a limiting
factor in making decisions for the Fund.

Frank Russell Company does not endorse any of the securities
in the Russell 2000 Index. It is not a sponsor of the Small Cap
Core Fund and is not affiliated with the Fund in any way.

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities
owned by the Fund may decline, at times sharply and
unpredictably, because of economic changes or other events
that affect individual issuers or large portions of the market. It
includes the risk that a particular style of investing, such as
growth or value, may underperform the market generally.

MANAGEMENT RISK is the risk that a strategy used by the
investment management team may fail to produce the intended
results.

SMALL CAP STOCK RISK is the risk that stocks of smaller
companies may be subject to more abrupt or erratic market
movements than stocks of larger, more established companies.
Small companies may have limited product lines or financial
resources, or may be dependent upon a small or inexperienced
management group, and their securities may trade less
frequently and in lower volume than the securities of larger
companies, which could lead to higher transaction costs.
Generally the smaller the company size, the greater the risk.

TECHNOLOGY SECURITIES RISK is the risk that securities of
technology companies may be subject to greater price volatility
than securities of companies in other sectors. These securities
may fall in and out of favor with investors rapidly, which may
cause sudden selling and dramatically lower market prices.
Technology securities also may be affected adversely by changes
in technology, consumer and business purchasing patterns,
government regulation and/or obsolete products or services. In
addition, a rising interest rate environment tends to negatively
affect technology companies.

As with any mutual fund, it is possible to lose money on an
investment in the Fund. An investment in the Fund is not a
deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government
agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.

Effective February 17, 2010, the Fund’s investment strategy
changed from an active small cap growth investment strategy to
a quantitative small cap core investment style.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.

CALENDAR YEAR TOTAL RETURN*
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* Year to date total return for the six months ended June 30, 2011 is
6.86%. For the periods shown in the bar chart above, the highest
quarterly return was 20.03% in the second quarter of 2003, and the
lowest quarterly return was (26.48)% in the fourth quarter of 2008.

NORTHERN FUNDS PROSPECTUS 23 EQUITY FUNDS



EQUITY FUNDS

SMALL CAP CORE FUND

AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

Inception Since
Date 1-Year 5-Year 10-Year Inception

Small Cap Core Fund 9/30/99

Return before taxes 25.58%|5.40%| 1.73% | 5.19%

Return after taxes on

distributions 25.58%|5.40%| 1.73% | 4.52%

Return after taxes on

distributions and sale of

Fund shares 16.63%|4.66% | 1.49% | 4.08%
Russell 20009 Index
(reflects no deduction for
fees, expenses, or taxes) 26.85%|4.47%| 6.33% | 6.92%

After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual
retirement accounts.

In calculating the federal income taxes due on redemptions, capital
gains taxes resulting from redemptions are subtracted from the
redemption proceeds and the tax benefits from capital losses resulting
from the redemptions are added to the redemption proceeds. Under
certain circumstances, the addition of the tax benefits from capital
losses resulting from redemptions may cause the Returns After Taxes
on Distributions and Sale of Fund Shares to be greater than the
Returns After Taxes on Distributions or even the Returns Before Taxes.

MANAGEMENT

INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
Small Cap Core Fund. Robert Bergson, Senior Vice President of
Northern Trust Investments, Inc., and Alex Ryer, Vice
President of Northern Trust Investments, Inc., have been
managers of the Fund since February 2010.

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at
Northern Trust or an authorized intermediary or you may
open an account directly with Northern Funds (the “Trust”)
with a minimum initial investment of $2,500 in the Fund ($500
for an IRA; $250 under the Automatic Investment Plan; and
$500 for employees of Northern Trust and its affiliates). The
minimum subsequent investment is $50 (except for
reinvestments of distributions for which there is no minimum).
The Fund reserves the right to waive these minimums.

On any business day, you may sell (redeem) or exchange shares
through your account by contacting your Northern Trust
account representative or authorized intermediary. If you
purchase shares directly from the Trust, you may sell (redeem)
or exchange your shares in one of the following ways:
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= By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

= By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a
fixed sum redeemed at regular intervals and distributed in
cash or reinvested in one or more other funds of the Trust.
Call 800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
Shares being exchanged must have a value of at least $1,000
($2,500 if a new account is being established by the exchange,
$500 if the new account is an IRA). Call 800-595-9111 for
more information.

= By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go
to www.northernfunds.com or contact your Relationship
Manager.

TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.

PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.
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INVESTMENT OBJECTIVE

The Fund seeks to provide long-term capital appreciation. Any
income received is incidental to this objective.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 0.85%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.51%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.26%
Total Annual Fund Operating Expenses 1.36%
Expense Reimbursement(!) (0.36)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 1.00%

(1) Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” to the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected fo continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$102 $395 $710 $1,604

PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may

indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
17.94% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking long-term capital appreciation, the Fund will invest,
under normal circumstances, at least 80% of its net assets in
equity securities of small capitalization companies. Small
capitalization companies generally are considered to be those
whose market capitalization is, at the time the Fund makes an
investment, within the range of the market capitalization of
companies in the Russell 2000 Value Index. Companies whose
capitalization no longer meets this definition after purchase
may continue to be considered small capitalization companies.
As of June 30, 2011, the market capitalization of the companies
in the Russell 2000 Value Index was between $2.1 million and
$2.86 billion. The size of companies in the Russell 2000 Value
Index changes with market conditions. In addition, changes to
the composition of the Russell 2000 Value Index can change the
market capitalization range of companies in the Russell 2000
Value Index. The Fund is not limited to the stocks included in
the Russell 2000 Value Index and may invest in other stocks
that meet the Investment Adviser’s criteria discussed below.

Using quantitative analysis (evaluation of financial data), the
investment management team buys small capitalization stocks
of companies believed to be worth more than is indicated by
current market prices. Similarly, the management team
normally will sell a security that it believes has achieved its full
valuation, is not attractively priced or for other reasons. The
team also may sell securities in order to maintain the desired
portfolio characteristics of the Fund. In determining whether a
stock is attractively priced, the Fund employs a strategy that
uses statistics and other methods to determine which
fundamental and quantifiable stock or firm characteristics
(such as relative valuation, price momentum and earnings
quality) are predictive of future stock performance. The
characteristics are combined to create a proprietary multi-
factor quantitative stock selection model that generates stock
specific forecasts that are used along with risk controls to
determine security weightings.

The Fund, from time to time, may emphasize particular
companies or market segments, such as financial services, in
attempting to achieve its investment objective. Many of the
companies in which the Fund invests retain their earnings to
finance current and future growth. These companies generally
pay little or no dividends.
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Frank Russell Company does not endorse any of the securities
in the Russell 2000 Value Index. It is not a sponsor of the Small
Cap Value Fund and is not affiliated with the Fund in any
way.

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities
owned by the Fund may decline, at times sharply and
unpredictably, because of economic changes or other events
that affect individual issuers or large portions of the market. It
includes the risk that a particular style of investing, such as
value, may underperform the market generally.

MANAGEMENT RISK is the risk that a strategy used by the
investment management team may fail to produce the intended
results.

SMALL CAP STOCK RISK is the risk that stocks of smaller
companies may be subject to more abrupt or erratic market
movements than stocks of larger, more established companies.
Small companies may have limited product lines or financial
resources, or may be dependent upon a small or inexperienced
management group, and their securities may trade less
frequently and in lower volume than the securities of larger
companies, which could lead to higher transaction costs.
Generally the smaller the company size, the greater the risk.

As with any mutual fund, it is possible to lose money on an
investment in the Fund. An investment in the Fund is not a

CALENDAR YEAR TOTAL RETURN*
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* Year to date total return for the six months ended June 30, 2011 is
5.06%. For the periods shown in the bar chart above, the highest
quarterly return was 21.10% in the third quarter of 2009, and the
lowest quarterly return was (21.80)% in the fourth quarter of 2008.

AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

Inception Since
Date 1-Year 5-Year 10-Year Inception
Small Cap Value Fund 4/1/94

24.61%|4.29% | 8.67% 9.81%

Return before taxes

Return after taxes on

distributions 24.42%|3.54% | 7.84% 8.22%

Return after taxes on
distributions and sale of
Fund shares 16.11%|3.56% | 7.43% 7.98%

Russell 2000® Value Index
(reflects no deduction for

deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government

24.50%|3.52% | 8.42% | 10.21%

fees, expenses, or taxes)

agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.
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After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401 (k) plans or individual
retirement accounts.

In calculating the federal income taxes due on redemptions, capital
gains taxes resulting from redemptions are subtracted from the
redemption proceeds and the tax benefits from capital losses resulting
from the redemptions are added to the redemption proceeds. Under
certain circumstances, the addition of the tax benefits from capital
losses resulting from redemptions may cause the Returns After Taxes
on Distributions and Sale of Fund Shares to be greater than the

Returns After Taxes on Distributions or even the Returns Before Taxes.
MANAGEMENT
INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern

Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
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Small Cap Value Fund. Robert H. Bergson, Senior Vice
President of Northern Trust Investments, Inc., has managed the
Fund since July 2001.

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at
Northern Trust or an authorized intermediary or you may
open an account directly with Northern Funds (the “Trust”)
with a minimum initial investment of $2,500 in the Fund ($500
for an IRA; $250 under the Automatic Investment Plan; and
$500 for employees of Northern Trust and its affiliates). The
minimum subsequent investment is $50 (except for
reinvestments of distributions for which there is no minimum).
The Fund reserves the right to waive these minimums.

On any business day, you may sell (redeem) or exchange shares
through your account by contacting your Northern Trust
account representative or authorized intermediary. If you
purchase shares directly from the Trust, you may sell (redeem)
or exchange your shares in one of the following ways:

* By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

* By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

* By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a
fixed sum redeemed at regular intervals and distributed in
cash or reinvested in one or more other funds of the Trust.
Call 800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
Shares being exchanged must have a value of at least $1,000
($2,500 if a new account is being established by the exchange,
$500 if the new account is an IRA). Call 800-595-9111 for
more information.

= By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go

to www.northernfunds.com or contact your Relationship
Manager.

TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.

PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.
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INVESTMENT OBJECTIVE

The Fund seeks to provide long-term capital appreciation by
investing principally in equity securities and securities of
companies that develop, produce or distribute products and
services related to technology.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold shares of the Fund.

Shareholder Fees (fees paid directly from your investment)

None

Annual Fund Operating Expenses (expenses that you pay each year as
a percentage of the value of your investment)

Management Fees 1.00%
Distribution (12b-1) Fees 0.00%
Other Expenses 0.48%
Administration Fees 0.15%
Transfer Agency Fees 0.10%
Other Operating Expenses 0.23%
Total Annual Fund Operating Expenses 1.48%
Expense Reimbursementl(!) (0.23)%

Total Annual Fund Operating Expenses After Expense
Reimbursement 1.25%

(1) Northern Trust Investments, Inc. (“NTI” or the “Investment Adviser”) has con-
tractually agreed to reimburse certain expenses of the Fund. Reimbursed
amounts are charged first against “Management Fees” and then, if necessary,
against “Other Expenses” to the extent they exceed “Management Fees.” The
contractual reimbursement arrangement is expected fo continue until at least
July 31, 2012. After this date, NTI or the Fund may terminate the contractual
arrangement. The Fund'’s Board of Trustees may terminate the contractual
arrangement at any time if it determines that it is in the best interest of the Fund
and its shareholders.

EXAMPLE

The following Example is intended to help you compare the
cost of investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, based on these
assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
$127 $445 $786 $1,749
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PORTFOLIO TURNOVER. The Fund pays transaction costs, such
as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These costs,
which are not reflected in annual portfolio operating expenses
or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was
114.90% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

In seeking to achieve its investment objective, the Fund will
invest, under normal circumstances, at least 80% of its net
assets in securities of companies principally engaged in
technology business activities. In considering whether an issuer
is principally engaged in technology business activities, the
Investment Adviser will consider whether a company is
classified as such by the Bloomberg Industry Classification or is
listed in the NYSE Arca Tech 100™ Index or other comparable
technology indices. Companies engaged in businesses related to
the following products and services also are considered by the
Investment Adviser to be engaged in technology business
activities whether or not they are classified as such or listed in a
technology index: industrial and business machines;
communications; computer hardware and software and
computer services and peripheral products; electronics;
electronic media; internet; television and video equipment and
services; satellite technology and equipment; semiconductors;
and alternative energy.

The Fund may invest more than 25% of its total assets in
technology companies that develop or sell computer hardware
or software and peripheral products, including computer
components. In addition, the Fund may also invest in other
technology businesses represented in the NYSE Arca Tech
100SM Index, including but not limited to biotechnology, health
care and health care equipment, aerospace and defense, and
financial administration. The Fund may invest in technology
companies without regard to their size.

Using fundamental research and quantitative analysis, the
investment management team buys stocks of technology
companies that it believes have the potential to appreciate in
value over the next one- to three-year period. Similarly, the
investment management team sells securities it believes no
longer have these or other favorable characteristics. The team
also may sell securities to maintain the desired portfolio
composition of or diversification within the Fund.
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The investment management team selects investments based on
factors including, but not limited to a company’s prospects
relating to:

= Sustainability of earnings growth;
= Competitive leadership of its products or market niches;
* Management depth, transparency and credibility; and

* Valuation on an absolute basis as well as compared to
securities of other technology-related companies and the
stock’s own historical norms.

The Fund may make significant investments in initial public
offerings (“IPOs”)

Many of the companies in which the Fund invests retain their
earnings to finance current and future growth. These
companies generally pay little or no dividends.

The investment management team may engage in active
trading, and will not consider portfolio turnover a limiting
factor in making decisions for the Fund.

PRINCIPAL RISKS

MARKET RISK is the risk that the value of equity securities
owned by the Fund may decline, at times sharply and
unpredictably, because of economic changes or other events
that affect individual issuers or large portions of the market. It
includes the risk that a particular style of investing, such as
growth or value, may underperform the market generally.

MANAGEMENT RISK is the risk that a strategy used by the
investment management team may fail to produce the intended
results.

SMALL CAP STOCK RISK is the risk that stocks of smaller
companies may be subject to more abrupt or erratic market
movements than stocks of larger, more established companies.
Small companies may have limited product lines or financial
resources, or may be dependent upon a small or inexperienced
management group, and their securities may trade less
frequently and in lower volume than the securities of larger
companies, which could lead to higher transaction costs.
Generally the smaller the company size, the greater the risk.

TECHNOLOGY SECURITIES RISK is the risk that securities of
technology companies may be subject to greater price volatility
than securities of companies in other sectors. These securities
may fall in and out of favor with investors rapidly, which may
cause sudden selling and dramatically lower market prices.
Technology securities also may be affected adversely by changes
in technology, consumer and business purchasing patterns,
government regulation and/or obsolete products or services. In

addition, a rising interest rate environment tends to negatively
affect technology companies.

MID CAP STOCK RISK is the risk that stocks of mid-sized
companies may be subject to more abrupt or erratic market
movements than stocks of larger, more established companies.
Mid-sized companies may have limited product lines or
financial resources, and may be dependent upon a particular
niche of the market.

COMPUTER SECTOR RISK is the risk that the Fund may be
adversely affected by its investments in companies in the
computer and related industries (including software and
computer services). These companies can be significantly
affected by competitive pressure. Profitability can also be
affected by changing domestic and international demand,
research and development costs and product obsolescence. An
increasing number of companies and new product offerings
also can lead to slower selling cycles.

PORTFOLIO TURNOVER RISK is the risk that high portfolio
turnover is likely to lead to increased Fund expenses that may
result in lower investment returns. High portfolio turnover also
is likely to result in higher short-term capital gains taxable to
shareholders. For the last fiscal year, the annual portfolio
turnover rate of the Fund exceeded 100%.

As with any mutual fund, it is possible to lose money on an
investment in the Fund. An investment in the Fund is not a
deposit of any bank and is not insured or guaranteed by the
Federal Deposit Insurance Corporation, any other government
agency, or The Northern Trust Company, its affiliates,
subsidiaries or any other bank.

FUND PERFORMANCE

The bar chart and table that follow provide an indication of the
risks of investing in the Fund by showing (A) changes in the
performance of the Fund from year to year, and (B) how the
average annual total returns of the Fund compare to those of a
broad-based securities market index.

The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the
future.

Updated performance information for the Fund is available and
may be obtained on the Fund’s Web site at
www.northernfunds.com or by calling 800-595-9111.
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CALENDAR YEAR TOTAL RETURN™
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* Year to date total return for the six months ended June 30, 2011 is
7.06%. For the periods shown in the bar chart above, the highest
quarterly return was 31.54% in the fourth quarter of 2001, and the
lowest quarterly return was (33.75)% in the third quarter of 2007.

AVERAGE ANNUAL TOTAL RETURN
(For the periods ended December 31, 2010)

Inception Since
Date 1-Year 5-Year 10-Year Inception
Technology Fund 4/1/96
Return before taxes 24.09%|4.86% |(2.53)%| 8.12%
Return after taxes on
distributions 24.09%|4.86%|(2.53)% | 6.72%

Return after taxes on
distributions and sale
of Fund shares 15.66%|4.18% | (2.11)%| 6.74%

NYSE Arca Tech 1005M
Index (reflects no
deduction for fees,

expenses, or taxes) 25.39%|6.11%| 3.28% | 12.37%

After-tax returns are calculated using the historical highest individual
federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor’s
tax situation and may differ from those shown. After-tax returns shown
are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual

retirement accounts.

In calculating the federal income taxes due on redemptions, capital
gains taxes resulting from redemptions are subtracted from the
redemption proceeds and the tax benefits from capital losses resulting
from the redemptions are added to the redemption proceeds. Under
certain circumstances, the addition of the tax benefits from capital
losses resulting from redemptions may cause the Returns After Taxes
on Distributions and Sale of Fund Shares to be greater than the
Returns After Taxes on Distributions or even the Returns Before Taxes.
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MANAGEMENT

INVESTMENT ADVISER AND PORTFOLIO MANAGER. Northern
Trust Investments, Inc., an indirect subsidiary of Northern
Trust Corporation, serves as the Investment Adviser of the
Technology Fund. Matthew Peron, Senior Vice President of
Northern Trust Investments, Inc., and Deborah L. Koch, Senior
Vice President of Northern Trust Investments, Inc., have been
managers of the Fund since December 2005 and July 2004,
respectively.

PURCHASE AND SALE OF FUND SHARES

You may purchase Fund shares through your account at Northern
Trust or an authorized intermediary or you may open an account
directly with Northern Funds (the “Trust”) with a minimum
initial investment of $2,500 in the Fund ($500 for an IRA; $250
under the Automatic Investment Plan; and $500 for employees of
Northern Trust and its affiliates). The minimum subsequent
investment is $50 (except for reinvestments of distributions for
which there is no minimum). The Fund reserves the right to waive
these minimums.

On any business day, you may sell (redeem) or exchange shares
through your account by contacting your Northern Trust
account representative or authorized intermediary. If you
purchase shares directly from the Trust, you may sell (redeem)
or exchange your shares in one of the following ways:

= By Mail — Send a written request to: Northern Funds, P.O.
Box 75986, Chicago, Illinois 60675-5986.

= By Telephone — Authorize the telephone privilege on your
New Account Application. Call 800-595-9111 to use the
telephone privilege.

* By Wire — Authorize wire redemptions on your New Account
Application and have proceeds sent by federal wire transfer to
a previously designated account (the minimum redemption
amount by this method is $250). You will be charged $15 for
each wire redemption unless the designated account is
maintained at Northern Trust or an affiliated bank. Call
800-595-9111 for instructions.

By Systematic Withdrawal — If you own shares of the Fund
with a minimum value of $10,000, you may elect to have a
fixed sum redeemed at regular intervals and distributed in
cash or reinvested in one or more other funds of the Trust.
Call 800-595-9111 for an application form and additional
information. The minimum amount is $250 per withdrawal.

By Exchange — Complete the Exchange Privilege section of
your New Account Application to exchange shares of one
fund in the Trust for shares of another fund in the Trust.
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Shares being exchanged must have a value of at least $1,000
($2,500 if a new account is being established by the exchange,
$500 if the new account is an IRA). Call 800-595-9111 for
more information.

= By Internet — You may initiate transactions between Northern
Trust banking and Fund accounts by using Northern Trust
Private Passport. For details and to sign up for this service, go
to www.northernfunds.com or contact your Relationship
Manager.

TAX INFORMATION

The Fund’s distributions are generally taxable to you as
ordinary income, capital gains, or a combination of the two,
unless you are investing through a tax-exempt or tax-deferred
arrangement, such as a 401(k) plan or an individual retirement
account. Distributions may be taxable upon withdrawal from
tax-deferred accounts.

PAYMENTS TO BROKERS-DEALERS AND OTHER
FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other
financial intermediary (such as a bank), the Fund and its
related companies may pay the intermediary for the sale of
Fund shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your
financial intermediary’s Web site for more information.
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THE MSCI EAFE® INDEX (Europe, Australasia, Far East) is a free
float-adjusted market capitalization index that is designed to
measure the equity market performance of developed markets,
excluding the United States and Canada. As of May 30, 2011,
the MSCI EAFE Index consisted of the following 22 developed
market country indices: Australia, Austria, Belgium, Denmark,
Finland, France, Germany, Greece, Hong Kong, Ireland, Israel,
Italy, Japan, the Netherlands, New Zealand, Norway, Portugal,
Singapore, Spain, Sweden, Switzerland and the United
Kingdom.

THE NYSE ARCA TECH 1005M INDEX is a price-weighted index
comprised of stocks and ADRs of technology-related
companies listed on U.S. stock exchanges that produce or
deploy innovative technologies in the conduct of their
businesses. Subsectors in the Index include but are not limited
to: computer hardware and software, semiconductors,
telecommunications, electronics, aerospace and defense, health
care and health care equipment, biotechnology and financial
administration.

THE RUSSELL 1000® INDEX is an unmanaged index which
measures the performance of the 1,000 largest companies in the
Russell 3000° Index, based on market capitalization, which
represents approximately 92% of the U.S. market as of May 31,
2011.

THE RUSSELL 1000° GROWTH INDEX is an unmanaged index
measuring the performance of those Russell 1000 Index
companies with higher price-to-book ratios and higher
forecasted growth values.

EQUITY FUNDS 32 NORTHERN FUNDS PROSPECTUS

THE RUSSELL 1000® VALUE INDEX is an unmanaged index
measuring the performance of those companies included in the
Russell 1000° Index having lower price-to-book ratios and
forecasted growth values.

THE RUSSELL 2000® INDEX is an unmanaged index which
measures the performance of the 2,000 smallest of the 3,000
largest U.S. companies, based on market capitalization, which
represents approximately 10% of the total market capitalization
of the Russell 3000° Index as of May 31, 2011.

THE RUSSELL 2000® VALUE INDEX is an unmanaged index
measuring the performance of those companies included in the
Russell 2000° Index having lower price-to-book ratios and
lower forecasted growth values.

THE RUSSELL 3000® INDEX is an unmanaged index measuring
the performance of the 3,000 largest U.S. companies based on
total market capitalization, which represents approximately
98% of the investable U.S. equity market as of May 31, 2011.

THE S&P 500® INDEX is an unmanaged index consisting of 500
stocks and is a widely recognized common measure of the
performance of the overall U.S. stock market.
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INVESTMENT ADVISER

This Prospectus describes nine equity funds (each a “Fund,”
collectively, the “Funds”), which are currently offered by
Northern Funds (the “Trust”).

Northern Trust Investments, Inc. (“NTI” or the “Investment
Adviser,” formerly known and conducting business as
Northern Trust Investments, N.A.), an indirect subsidiary of
Northern Trust Corporation, serves as the Investment Adviser
of each of the Funds. NTI is located at 50 South LaSalle Street,
Chicago, IL 60603.

NTT is an Illinois State Banking Corporation and an investment
adviser registered under the Investment Advisers Act of 1940, as
amended. It primarily manages assets for institutional and
individual separately managed accounts, investment companies
and bank common and collective funds.

Northern Trust Corporation is regulated by the Board of
Governors of the Federal Reserve System as a financial holding
company under the U.S. Bank Holding Company Act of 1956,
as amended.

As of June 30, 2011, Northern Trust Corporation, through its
affiliates, had assets under custody of $4.4 trillion, and assets
under investment management of $684.1 billion.

Under the Advisory Agreement with the Trust, the Investment
Adviser, subject to the general supervision of the Trust’s Board
of Trustees, is responsible for making investment decisions for
the Funds and for placing purchase and sale orders for portfolio
securities.
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ADVISORY FEES

As compensation for advisory services and the assumption of
related expenses, the Investment Adviser is entitled to an
advisory fee, computed daily and payable monthly, at annual
rates set forth in the table below (expressed as a percentage of
each Fund’s respective average daily net assets). The table also
reflects the advisory fees paid by the Funds for the fiscal year
ended March 31, 2011 (expressed as a percentage of each
Fund’s respective average daily net assets).

Starting July 31, 2010, the Investment Adviser has contractually

had been voluntary. The contractual reimbursement
arrangements are expected to continue until at least July 31,
2012. After this date, the Investment Adviser or a Fund may
terminate the contractual arrangements. The Board of Trustees
may terminate the contractual arrangement at any time if it
determines that it is in the best interest of the Fund and its
shareholders.

The Investment Adviser may reimburse additional expenses or
waive advisory fees of the Funds. Any such additional expense

agreed to reimburse a portion of each Fund’s expenses (other

than acquired fund fees and expenses, extraordinary expenses
and interest, if any) so that its “Total Annual Fund Operating

Expenses After Expense Reimbursement” do not exceed the

amounts shown in the table under the caption “Fees and

Expenses of the Fund” in each Fund’s Fund Summary (plus

acquired fund fees and expenses, extraordinary expenses and
interest, if any). Prior to July 31, 2010, these reimbursements

reimbursement or waiver would be voluntary and could be
implemented, increased or decreased, or discontinued at any

time.

A discussion regarding the Board of Trustees’ basis for its most
recent approval of the Funds’ Advisory Agreement will be
available in the Funds’ semiannual report to shareholders for
the six-month period ending September 30, 2011.

Contractual

Rate

Advisory Fee Paid

for Fiscal Year
Ended 3/31/11

ENHANCED LARGE CAP 0.30% 0.30%
SMALL CAP CORE 0.85% 0.85%
SMALL CAP VALUE 0.85% 0.85%

First $1 Billion

Contractual Rate

Next $1 Billion

Over $2 Billion

Advisory Fee Paid
for Fiscal Year
Ended 3/31/11

INCOME EQUITY 0.85% 0.80% 0.77% 0.85%
INTERNATIONAL EQUITY 1.00% 0.94% 0.90% 1.00%
LARGE CAP EQUITY 0.85% 0.80% 0.77% 0.85%
LARGE CAP GROWTH 0.85% 0.80% 0.77% 0.85%
LARGE CAP VALUE 0.85% 0.80% 0.77% 0.85%
TECHNOLOGY 1.00% 0.94% 0.90% 1.00%
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FUND MANAGEMENT

BELOW IS INFORMATION REGARDING THE MANAGEMENT OF
THE FUNDS.

Unless otherwise provided below, for any Fund with more than
one manager, each manager has full and joint responsibility for
managing the Fund with no restrictions or limitations on such
manager’s role.

The managers for the Enhanced Large Cap Fund are Joseph E.
Wolfe, Alex Ryer and Mark C. Sodergren, each a Vice President
of Northern Trust Investments, Inc. Mr. Wolfe has been
manager since December 2005, Mr. Ryer since August 2010 and
Mr. Sodergren since July 31, 2011. Since joining Northern
Trust Investments, Inc. in 2005, Mr. Wolfe has been a
quantitative group portfolio manager and researcher. Since
2010, Mr. Wolfe has been the head of the quantitative equity
research team. Mr. Ryer joined Northern Trust Investments,
Inc. in 2005 and is a member of the quantitative active team
responsible for research and implementation of several
quantitative equity strategies. Mr. Ryer is also a co-manager of
the Small Cap Core Fund. Mr. Sodergren joined Northern
Trust Investments, Inc. in 2007 and is the head of the
quantitative equity portfolio management team and responsible
for research and implementation of several quantitative equity
strategies. Prior to this, Mr. Sodergren was a portfolio manager
at Barclays Global Investors focused on active US large cap
strategies.

The manager for the Income Equity Fund is Jackie M. Benson,
Vice President of Northern Trust Investments, Inc. Ms. Benson
was co-manager of the Fund from March 2007 to May 2009.
Since joining Northern Trust Investments, Inc. in September
2004, Ms. Benson has managed various equity portfolios.

The manager for the International Equity Fund is Douglas
McEldowney, Senior Vice President of Northern Trust
Investments, Inc. Mr. McEldowney has been manager since
March 2011. Mr. McEldowney joined Northern Trust
Investments, Inc. in 2006 and has managed various equity and
fixed-income portfolios. From 2003 to 2006, Mr. McEldowney
served as a portfolio manager at Franklin Templeton.

Mr. McEldowney is also a co-manager of the Large Cap Value
Fund.

The managers for the Large Cap Equity Fund are Matthew
Peron, Senior Vice President of Northern Trust Investments,
Inc., and Christopher D. Shipley, Vice President of Northern
Trust Investments, Inc. Both Mr. Peron and Mr. Shipley have
had such responsibility since March 2011. Since joining
Northern Trust Investments, Inc. in November 2005,

Mr. Peron has managed various equity portfolios. Mr. Peron is
also a co-manager of the Technology Fund. Since joining
Northern Trust Investments, Inc. in April 2000, Mr. Shipley
was an equity analyst until December 2010, when he became
the director of equity research.

The managers for the Large Cap Growth Fund are Joseph R.
Diehl, Jr., Senior Vice President of Northern Trust Investments,
Inc., and Greg M. Newman, Vice President of Northern Trust
Investments, Inc. Both have had such responsibility since July
2009. Mr. Diehl joined Northern Trust Investments, Inc. in
1971 and has led the Thematic Large Cap Growth Separately
Managed Account team since 1997. He has also managed funds
for individuals, retirement plans and charitable foundations.
Mr. Newman joined Northern Trust Investments, Inc. in 1997
and has co-managed the Thematic Large Cap Growth
Separately Managed Account team since 2007. Prior to this,
Mr. Newman managed customized portfolios for individuals,
retirement plans and charitable foundations.

The managers for the Large Cap Value Fund are Douglas
McEldowney, Donna Renaud and Betsy Turner, each a Senior
Vice President of Northern Trust Investments, Inc., and
Stephen G. Atkins, Vice President of Northern Trust
Investments, Inc. Mr. McEldowney has been manager since
August 2008, Ms. Renaud since March 2007, Ms. Turner since
January 2004 and Mr. Atkins since September 2004.

Mr. McEldowney joined Northern Trust Investments, Inc. in
2006, Ms. Renaud joined in August 2004, and Ms. Turner and
Mr. Atkins both joined in May 2000. Since joining Northern
Trust Investments, Inc., each portfolio manager has managed
various equity and fixed-income portfolios. From 2003 to 2006,
Mr. McEldowney served as a portfolio manager at Franklin
Templeton.

The managers for the Small Cap Core Fund are Robert
Bergson, Senior Vice President of Northern Trust Investments,
Inc., and Alex Ryer, Vice President of Northern Trust
Investments, Inc. Both have had such responsibility since
February 2010. Mr. Bergson joined Northern Trust
Investments, Inc. in 1997 and has managed various equity
portfolios. Mr. Ryer joined Northern Trust Investments, Inc. in
2005, where he is a member of the quantitative active team
responsible for research and implementation of several
quantitative equity strategies.

The manager for the Small Cap Value Fund is Robert H.
Bergson, Senior Vice President of Northern Trust Investments,
Inc. Mr. Bergson has been manager since July 2001.

Mr. Bergson joined Northern Trust Investments, Inc. in 1997
and has managed various equity portfolios.

The managers for the Technology Fund are Matthew Peron,
Senior Vice President of Northern Trust Investments, Inc., and
Deborah L. Koch, Senior Vice President of Northern Trust
Investments, Inc. Mr. Peron has been manager since December
2005 and Ms. Koch since July 2004. Since joining Northern
Trust Investments, Inc. in 2003, Ms. Koch has managed various
equity portfolios.
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Additional information about the Fund Managers’
compensation, other accounts managed by the Fund Managers
and the Fund Managers’ ownership of securities in the Funds is
available in the Statement of Additional Information (“SAI”).

LEGAL PROCEEDINGS

On December 7, 2010, Northern Funds was named as a
defendant and a putative member of the proposed defendant
class of shareholders named in an adversary proceeding
brought by the Official Committee of Unsecured Creditors of
Tribune Company (the “Committee”) in the U.S. Bankruptcy
Court for the District of Delaware, in connection with Tribune
Company’s Chapter 11 bankruptcy proceeding (In re Tribune
Company). The proceeding attempts to “clawback” the
proceeds paid out in connection with a leveraged buyout
transaction by which Tribune Company converted to a
privately-held company in 2007. The putative defendant class is
comprised of beneficial owners of shares of Tribune Company
who received proceeds of the leveraged buy-out.

On June 2, 2011, the indenture trustees of certain noteholders
of Tribune Company (“noteholder trustees”) filed a suit in the
United States District Court for the Northern District of Illinois
(“Ilinois lawsuit”) seeking to avoid and recover, as
constructively fraudulent conveyances, the same transfer of
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proceeds in connection with the leveraged buy-out discussed
above. The complaint names a putative defendant class of legal
or beneficial owners of Tribune Company’s common stock that
was purchased, repurchased or redeemed by Tribune Company
in connection with the 2007 leveraged buy-out, as defendants.
The Enhanced Large Cap Fund and Large Cap Value Fund are
specifically named as defendants in the complaint. Northern
Funds understands that on June 2-3, 2011, the noteholder
trustees filed at least thirty-nine other substantially similar
lawsuits in courts throughout the country (together with the
Illinois lawsuit, the “Noteholder lawsuits”). The Noteholder
lawsuits purportedly are stayed, pending bankruptcy plan
approval in the Tribune Company bankruptcy proceeding
described above.

The value of the proceeds received by the Enhanced Large Cap
Fund and the Large Cap Value Fund are approximately
$308,000 and $26,520,000, respectively. The Funds cannot
predict the outcome of these proceedings. The complaints
allege no misconduct by the Funds or any member of the
putative defendant class, and the Funds intend to vigorously
defend any lawsuit. The Funds are currently assessing these
cases and have not yet determined the potential effect, if any,
on their respective net asset values.
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OTHER FUND SERVICES

The Northern Trust Company (“TNTC,” together with NTI,
referred to as “Northern Trust”) serves as Transfer Agent and
Custodian for each Fund. The Transfer Agent performs various
shareholder servicing functions, and any shareholder inquiries
should be directed to it. In addition, NTI serves as
Administrator for the Funds. TNTC also performs certain
administrative services for the Funds pursuant to a
sub-administration agreement with NTIL. NTI pays TNTC for
its sub-administration services out of its administration fees
and TNTC’s fees do not represent additional expenses to the
Funds.

NTI, as Administrator, is entitled to an administration fee from
the Funds at the annual rate of 0.15% of the average daily net
assets of each Fund. TNTC, as Transfer Agent, is entitled to
transfer agency fees of 0.10% of the average daily net assets of
each Fund.

Pursuant to an exemptive order issued by the SEC, each Fund
invests its uninvested cash in a money market fund advised by
the Investment Adviser or its affiliates. Accordingly, each Fund
will bear indirectly a proportionate share of that money market
fund’s operating expenses. These operating expenses include

the advisory, administrative, transfer agency and custody fees
that the money market fund pays to the Investment Adviser
and/or its affiliates. Currently, the uninvested cash of the Funds
is invested in the Northern Institutional Diversified Assets
Portfolio. The aggregate annual rate of advisory,
administration, transfer agency and custody fees payable to the
Investment Adviser and/or its affiliates on any assets invested in
the Northern Institutional Diversified Assets Portfolio is 0.35%.
However, pursuant to the exemptive order, Northern will
reimburse each Fund for advisory fees otherwise payable to the
Fund on any assets invested in an affiliated money market fund.

TNTC, NTI and other Northern Trust affiliates may provide
other services to the Funds and receive compensation for such
services, if consistent with the Investment Company Act of
1940, as amended (the “1940 Act”) and the rules, exemptive
orders and no-action letters issued by the SEC thereunder.
Unless required, investors in a Fund may or may not receive
specific notice of such additional services and fees.

Shares of the Trust are distributed by Northern Funds
Distributors, LLC (“NFD”), Three Canal Plaza, Suite 100,
Portland, Maine, 04101. NFD is not affiliated with TNTC, NT1,
or any other Northern Trust affiliate.
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PURCHASING AND SELLING SHARES

THE TRUST IS A FAMILY OF NO-LOAD MUTUAL FUNDS THAT OFFERS A SELECTION OF FUNDS TO

INVESTORS, EACH WITH A DISTINCT INVESTMENT OBJECTIVE AND RISK/REWARD PROFILE.

The descriptions in the Fund Summaries may help you choose
the Fund or Funds that best fit your investment needs. Keep in
mind, however, that no Fund can guarantee it will meet its
investment objective, and no Fund should be relied upon as a
complete investment program. The Trust also offers other
funds, including additional equity, equity index, fixed-income
and money market funds, which are described in separate
prospectuses.

Please note that the fee and expense information shown under
“Fees and Expenses of the Fund” in the Fund Summaries
beginning on page 3 does not reflect any charges that may be
imposed by TNTC, its affiliates, correspondent banks and other
institutions on their customers. (For more information, please
see “Account Policies and Other Information—Financial
Intermediaries” on page 46.)

PURCHASING SHARES

You may purchase shares directly from the Trust or, if you
maintain certain accounts, through Northern Trust and certain
other institutions. If you have any questions or need assistance
in opening an investment account or purchasing shares, call
800-595-9111.

OPENING AN ACCOUNT

THROUGH AN AUTHORIZED INTERMEDIARY. The Trust may
authorize certain institutions acting as financial intermediaries
(including banks, trust companies, brokers and investment
advisers) to accept purchase orders from their customers on
behalf of the Funds. See “Account Policies and Other
Information—Financial Intermediaries” on page 46 for
additional information regarding purchases of Fund shares
through authorized intermediaries.

DIRECTLY FROM THE FUNDS. You may open a shareholder
account and purchase shares directly from the Funds with a
minimum initial investment per Fund of $2,500 ($500 for an
IRA; $250 under the Automatic Investment Plan; and $500 for
employees of Northern Trust and its affiliates). The minimum
subsequent investment is $50 (except for reinvestments of
distributions for which there is no minimum). The Funds
reserve the right to waive these minimums.

For your convenience, there are a number of ways to invest
directly in the Funds:
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BY MAIL

= Read this Prospectus carefully.
= Complete and sign the New Account Application.
= Enclose a check payable to Northern Funds.

= If you are investing on behalf of a corporation or other entity,
your New Account Application must be accompanied by a
Northern Funds Certification Form or other acceptable
evidence of authority (if applicable).

= Mail your check, Northern Funds Certification Form or other
acceptable evidence of authority (if applicable) and completed
New Account Application to:

Northern Funds
P.O. Box 75986
Chicago, Illinois 60675-5986

= Additional documentation may be required to fulfill the
requirements of the “Customer Identification Program”
described on page 46.

= For overnight delivery use the following address:

Northern Funds
801 South Canal Street
Chicago, Illinois 60607

= For subsequent investments:

* Enclose your check with the investment slip portion of the
confirmation of your previous investment; or

= Indicate on your check or a separate piece of paper your
name, address and account number.

All checks must be payable in U.S. dollars and drawn on a bank
located in the United States. Cash, travelers checks, money
orders and third party checks are not acceptable.

BY WIRE OR AUTOMATED CLEARING HOUSE (“ACH”)
TRANSFER

TO OPEN A NEW ACCOUNT:

= For more information or instructions regarding the purchase
of shares, call the Northern Funds Center at 800-595-9111.

= Complete a New Account Application and send it to:

Northern Funds
P.O. Box 75986
Chicago, IL 60675-5986



TO ADD TO AN EXISTING ACCOUNT:

* Have your bank wire federal funds or effect an ACH transfer
to:

The Northern Trust Company

Chicago, Illinois

ABA Routing No. 0710-00152

(Reference 10-Digit Fund account number, with no spaces
(e.g., #H####EEHE))

(Reference Shareholder’s Name)

BY DIRECT DEPOSIT

TO PURCHASE ADDITIONAL SHARES:

= Determine if your employer has direct deposit capabilities
through the ACH.

= Have your employer send payments to:

ABA Routing No. 0710-00152

(Reference 10-Digit Fund account number, with no spaces
(e.g., HHHHHHHHHE))

(Reference Shareholder’s Name)

* The minimum periodic investment for direct deposit is $50.
BY AUTOMATIC INVESTMENT

TO OPEN A NEW ACCOUNT:

= Complete a New Account Application, including the
Automatic Investment section.

= Send it to:

Northern Funds
P.O. Box 75986
Chicago, IL 60675-5986

* The minimum initial investment is $250; $50 for monthly
minimum additions.

TO ADD TO AN EXISTING ACCOUNT:

= Call 800-595-9111 to obtain an Automatic Investment Plan
Form.

* The minimum for automatic investment additions is $50.

If you discontinue participation in the plan, the Funds reserve
the right to redeem your account involuntarily, upon 30 days’
written notice, if the account’s net asset value (“NAV”) is
$1,000 or less. Involuntary redemptions will not be made if the
value of shares in an account falls below the minimum amount
solely because of a decline in the Fund’s NAV.

EQUITY FUNDS

BY DIRECTED REINVESTMENT

You may elect to have your income dividend and capital gain
distributions automatically invested in another Fund account.

= Complete the “Choose Your Dividend and Capital Gain
Distributions” section on the New Account Application.

= Reinvestments can only be directed to an existing Fund
account (which must meet the minimum investment
requirement).

BY EXCHANGE

You may open a new account or add to an existing account by
exchanging shares of one Fund of the Trust for shares of any
other Fund offered by the Trust. See “Selling Shares—By
Exchange.”

BY INTERNET

You may initiate transactions between Northern Trust banking
and Fund accounts by using Northern Trust Private Passport.
For details and to sign up for this service, go to
northernfunds.com or contact your Relationship Manager.

THROUGH NORTHERN TRUST AND OTHER INSTITUTIONS

If you have an account with Northern Trust, you may purchase
shares through Northern Trust. You also may purchase shares
through other financial institutions that have entered into
agreements with the Trust. To determine whether you may
purchase shares through your institution, contact your
institution directly or call 800-595-9111. Northern Trust and
other financial institutions may impose charges against your
account which will reduce the net return on an investment in a
Fund. These charges may include asset allocation fees, account
maintenance fees, sweep fees, compensating balance
requirements or other charges based upon account
transactions, assets or income.

SELLING SHARES

THROUGH AN AUTHORIZED INTERMEDIARY. Ifyou purchase
shares from an authorized intermediary, you may sell (redeem)
shares by contacting your financial intermediary. See “Account
Policies and Other Information—Financial Intermediaries” on
page 46 for additional information regarding sales
(redemptions) of Fund shares through authorized
intermediaries.
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REDEEMING AND EXCHANGING DIRECTLY FROM THE
FUNDS

If you purchased shares directly or, if you purchased your
shares through an account at Northern Trust or another
financial institution and you appear on Fund records as the
registered holder, you may redeem all or part of your shares
using one of the methods described below.

BY MAIL

SEND A WRITTEN REQUEST TO:

Northern Funds

P.O. Box 75986

Chicago, Illinois 60675-5986

THE REDEMPTION REQUEST MUST INCLUDE:

= The number of shares or the dollar amount to be redeemed;
* The Fund account number;

= The signatures of all account owners;

= A signature guarantee also is required if:

= The proceeds are to be sent elsewhere than the address of
record, or

* The redemption amount is greater than $50,000.
BY WIRE

If you authorize wire redemptions on your New Account
Application, you can redeem shares and have the proceeds sent
by federal wire transfer to a previously designated account.

* You will be charged $15 for each wire redemption unless the
designated account is maintained at Northern Trust or an
affiliated bank.

= Call the Transfer Agent at 800-595-9111 for instructions.

* The minimum amount that may be redeemed by this method
is $250.

BY SYSTEMATIC WITHDRAWAL

If you own shares of a Fund with a minimum value of $10,000,
you may elect to have a fixed sum redeemed at regular intervals
and distributed in cash or reinvested in one or more other
Funds of the Trust.

= Call 800-595-9111 for an application form and additional
information.

* The minimum amount is $250 per withdrawal.
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BY EXCHANGE

The Trust offers you the ability to exchange shares of one
Fund in the Trust for shares of another Fund in the Trust.

= When opening an account, complete the Exchange Privilege
section of the New Account Application or, if your account is
already opened, send a written request to:

Northern Funds
P.O. Box 75986
Chicago, IL 60675-5986

= Shares being exchanged must have a value of at least $1,000
($2,500 if a new account is being established by the exchange,
$500 if the new account is an IRA).

= Call 800-595-9111 for more information.
BY TELEPHONE

If you authorize the telephone privilege on your New Account
Application, you may redeem shares by telephone.

= If your account is already opened, send a written request to:

Northern Funds
P.O. Box 75986
Chicago, IL 60675-5986

= The request must be signed by each owner of the account and
must be accompanied by signature guarantees.

= Call 800-595-9111 to use the telephone privilege.

= During periods of unusual economic or market activity,
telephone redemptions may be difficult to implement. In such
event, shareholders should follow the procedures outlined
above under “Selling Shares—By Mail” and outlined below
under “Selling Shares—By Internet.”

BY INTERNET

You may initiate transactions between Northern Trust banking
and Fund accounts by using Northern Trust Private Passport.
For details and to sign up for this service, go to
northernfunds.com or contact your Relationship Manager.

REDEEMING AND EXCHANGING THROUGH
NORTHERN TRUST AND OTHER INSTITUTIONS

If you purchased your shares through an account at Northern
Trust or through another financial institution, you may redeem
or exchange your shares according to the instructions
pertaining to that account.
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= Although the Trust imposes no charges when you redeem
shares of a Fund (other than the 2.00% redemption fee
charged for shares of the International Equity Fund held for
less than 30 days), when shares are purchased through an
account at Northern Trust or through other financial
institutions, a fee may be charged by those institutions for
providing services in connection with your account.

= Contact your account representative at Northern Trust or at
another financial institution for more information about
redemptions or exchanges.

NORTHERN FUNDS PROSPECTUS 41 EQUITY FUNDS



EQUITY FUNDS

ACCOUNT POLICIES AND OTHER INFORMATION

CALCULATING SHARE PRICE. The Trust issues shares and
redeems shares at NAV. The NAV for each Fund is calculated
by dividing the value of the Fund’s net assets by the number of
the Fund’s outstanding shares. The NAV is calculated on each
Business Day as of 3:00 p.m. Central time for each Fund. The
NAYV used in determining the price of your shares is the one
calculated after your purchase, exchange or redemption order is
received in good order as described on page 46.

Investments of the Funds for which market quotations are
readily available are priced at their market value. If market
quotations are not readily available, or if it is believed that such
quotations do not accurately reflect fair value, the fair value of
the Funds’ investments may be otherwise determined in good
faith under procedures established by the Trustees.
Circumstances in which securities may be fair valued include
periods when trading in a security is suspended, the exchange
or market on which a security trades closes early, the trading
volume in a security is limited, corporate actions and
announcements take place, or regulatory news is released such
as governmental approvals. Additionally, the Trust, in its
discretion, may make adjustments to the prices of securities
held by a Fund if an event occurs after the publication of
market values normally used by a Fund but before the time as
of which the Fund calculates its NAV, depending on the nature
and significance of the event, consistent with applicable
regulatory guidance and the Trust’s fair value procedures. This
may occur particularly with respect to certain foreign securities
held by a Fund, in which case the Trust may use adjustment
factors obtained from an independent evaluation service that
are intended to reflect more accurately the value of those
securities as of the time the Fund’s NAV is calculated. Other
events that can trigger fair valuing of foreign securities include,
for example, significant fluctuations in general market
indicators, governmental actions, or natural disasters. The use
of fair valuation involves the risk that the values used by the
Funds to price their investments may be higher or lower than
the values used by other unaftfiliated investment companies and
investors to price the same investments. Short-term obligations,
which are debt instruments with a maturity of 60 days or less,
held by a Fund are valued at their amortized cost which,
according to the Investment Adviser, approximates fair value.

A Fund may hold foreign securities that trade on weekends or
other days when the Fund does not price its shares. Therefore,
the value of such securities may change on days when
shareholders will not be able to purchase or redeem shares.

TIMING OF PURCHASE REQUESTS. Purchase requests received in
good order and accepted by the Transfer Agent or other
authorized intermediary by 3:00 p.m. Central time on any
Business Day will be executed the day they are received by
either the Transfer Agent or other authorized intermediary, at

EQUITY FUNDS 42 NORTHERN FUNDS PROSPECTUS

that day’s closing share price for the applicable Fund(s),
provided that one of the following occurs:

= The Transfer Agent receives payment by 3:00 p.m. Central
time on the same Business Day; or

= The requests are placed by a financial or authorized
intermediary that has entered into a servicing agreement with
the Trust and payment in federal or other immediately
available funds is received by the Transfer Agent by the close
of the same Business Day or on the next Business Day,
depending on the terms of the Trust’s agreement with the
intermediary.

Purchase requests received in good order by the Transfer Agent
or other authorized intermediary on a non-Business Day or
after 3:00 p.m. Central time on a Business Day will be executed
on the next Business Day, at that day’s closing share price for
the applicable Fund(s), provided that payment is made as noted
above.

MISCELLANEOUS PURCHASE INFORMATION.

* You will be responsible for all losses and expenses of a Fund,
and purchase orders may be cancelled, in the event of any
failure to make payment according to the procedures outlined
in this Prospectus. In addition, a $20 charge will be imposed if
a check does not clear.

You may initiate transactions between Northern Trust
banking and Fund accounts by using Northern Trust Private
Passport. For additional details, please go to
northernfunds.com or contact your Relationship Manager.

Exchanges into the Funds from another fund in the Trust may
be subject to any redemption fee imposed by the other fund.

The Trust and NFD each reserves the right, in its sole
discretion, to suspend the offering of shares of a Fund or to
reject any purchase order, in whole or in part, when, in the
judgment of management, such suspension or rejection is in
the best interests of the Fund. The Trust also reserves the right
to change or discontinue any of its purchase procedures.

In certain circumstances, the Trust may advance the time by
which purchase orders must be received. See “Early Closings”
on page 46.

If the Transfer Agent cannot locate an investor for a period of
time specified by appropriate state law, the investor’s account
may be deemed legally abandoned and then escheated
(transferred) to the state’s unclaimed property administrator
in accordance with statutory requirements.

TIMING OF REDEMPTION AND EXCHANGE REQUESTS.
Redemption and exchange requests received in good order by
the Transfer Agent or other authorized intermediary on a



Business Day by 3:00 p.m. Central time will be executed on the
same day at that day’s closing share price for the applicable
Fund(s) (less any applicable redemption fee).

Redemption and exchange requests received in good order by
the Transfer Agent or other authorized intermediary on a
non-Business Day or after 3:00 p.m. Central time on a Business
Day will be executed the next Business Day, at that day’s closing
share price for the applicable Fund(s) (less any applicable
redemption fee).

PAYMENT OF REDEMPTION PROCEEDS. Redemption proceeds
normally will be sent or credited on the next Business Day or, if
you are redeeming your shares through an authorized
intermediary, up to three Business Days, following the Business
Day on which such redemption request is received in good
order by the deadline noted above. However, if you have
recently purchased shares with a check or through an electronic
transaction, payment may be delayed as discussed below under
“Miscellaneous Redemption Information.”

REDEMPTION FEES. The International Equity Fund charges a
2.00% redemption fee on the redemption of shares (including
by exchange) held for 30 days or less. For the purpose of
applying the fee, the Fund uses a first-in, first-out (“FIFO”)
method so that shares held longest are treated as being
redeemed first and shares held shortest are treated as being
redeemed last. The redemption fee is paid to the Fund from
which the redemption is made, and is intended to offset the
trading, market impact and other costs associated with short-
term money movements in and out of the Fund. The
redemption fee may be collected by deduction from the
redemption proceeds or, if assessed after the redemption
transaction, through a separate billing.

The Fund is authorized to waive the redemption fee for the
following transactions:

= Redemptions from omnibus accounts, fee-based programs
and employer-sponsored defined contribution plans
maintained by financial intermediaries that inform the Fund
that they are unable to impose a redemption fee on their
underlying customer accounts;

= Redemptions where the shares were purchased through
financial intermediaries that the Investment Adviser
determines to have appropriate anti-short-term trading
policies in place or as to which the Investment Adviser has
received assurances that look-through redemption fee
procedures or effective anti-short-term trading policies and
procedures are in place;

= Redemptions effected pursuant to asset allocation programs,
wrap fee programs and other investment programs offered by
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financial institutions where investment decisions are made on
a discretionary basis by investment professionals;

= Redemptions pursuant to systematic withdrawal plans and
automatic exchange plans;

» Redemptions of shares acquired by reinvestment of dividends,
distributions or other payments;

» Redemptions due to the death or the post-purchase disability
of the beneficial owner of the account;

» Redemptions to satisfy minimum required distributions from
retirement accounts;

= Redemptions representing the return of excess contributions
in retirement accounts;

= Redemptions initiated by the Fund; and

= Redemptions following investments of contributions in the
Fund by participants in defined contribution plans.

In addition to the circumstances noted above, the Fund
reserves the right to waive the redemption fee in its discretion
where it believes such waiver is consistent with the best interests
of the Fund, to the extent permitted by law. In addition, the
Fund reserves the right to add, modify or eliminate the
redemption fee or waivers at any time and will give 60 days’
prior written notice of any material changes, unless otherwise
provided by law.

Currently, the Fund is limited in their ability to assess or collect
the redemption fee on all shares redeemed by financial
intermediaries on behalf of their customers. For example,
where a financial intermediary is not able to determine if the
redemption fee applies and/or is not able to assess or collect the
fee, or does not collect the fee at the time of a redemption, the
Fund will not receive the redemption fee. If Fund shares are
redeemed by a financial intermediary at the direction of its
customers, the Fund may not know whether a redemption fee is
applicable or the identity of the customer who should pay the
redemption fee. Due to operational requirements, a financial
intermediary’s method for tracking and calculating the
redemption fee may differ in some respects from that used by
the Fund. Northern Trust will ask financial intermediaries to
assess redemption fees on shareholder accounts in appropriate
cases and remit these fees to the applicable Fund. However, for
the reasons set forth above, there can be no assurance that the
financial intermediaries will properly assess redemption fees.
Customers purchasing shares from financial intermediaries
should contact these intermediaries or refer to their account
agreements or plan documents for more information on how
the redemption fee is applied to their shares.

MISCELLANEOUS REDEMPTION INFORMATION. All redemption
proceeds will be sent by check unless the Transfer Agent is

NORTHERN FUNDS PROSPECTUS 43 EQUITY FUNDS



EQUITY FUNDS

directed otherwise. Redemption proceeds also may be wired.
Redemptions are subject to the following restrictions:

= The Trust may require any information from the shareholder
reasonably necessary to ensure that a redemption request has
been duly authorized.

Redemption requests made to the Transfer Agent by mail
must be signed by a person authorized by acceptable
documentation on file with the Transfer Agent.

The Trust reserves the right, on 30 days’ written notice, to
redeem the shares held in any account if, at the time of
redemption, the NAV of the remaining shares in the account
falls below $1,000. Involuntary redemptions will not be made
if the value of shares in an account falls below the minimum
solely because of a decline in a Fund’s NAV.

If you are redeeming recently purchased shares by check or
electronic transaction, your redemption request may not be
paid until your check or electronic transaction has cleared.
This may delay your payment for up to 10 days.

The Trust and the Transfer Agent reserve the right to redeem
shares held by any shareholder who provides incorrect or
incomplete account information or when such involuntary
redemptions are necessary to avoid adverse consequences to
the Trust and its shareholders or the Transfer Agent.

You may initiate transactions between Northern Trust
banking and the Trust’s accounts by using Northern Trust
Private Passport. For additional details, please go to
northernfunds.com or contact your Relationship Manager.

The Trust reserves the right to change or discontinue any of
its redemption procedures.

The Trust reserves the right to defer crediting, sending or
wiring redemption proceeds for up to 7 days (or such longer
period permitted by the SEC) after receiving the redemption
order if, in its judgment, an earlier payment could adversely
affect a Fund.

The Trust does not permit redemption proceeds to be sent by
outgoing International ACH Transaction (“IAT”). AnIAT is a
payment transaction involving a financial institution’s office
located outside U.S. territorial jurisdiction.

In certain circumstances, the Trust may advance the time by
which redemption and exchange orders must be received. See
“Early Closings” on page 46.

EXCHANGE PRIVILEGES. You may exchange shares of one Fund
in the Trust for shares of another Fund in the Trust only if the
registration of both accounts is identical. Both accounts must
have the same owner’s name and title, if applicable. An
exchange is a redemption of shares of one Fund and the
purchase of shares of another Fund in the Trust. If the shares
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redeemed are held in a taxable account, an exchange is
considered a taxable event and may result in a gain or loss. The
Trust reserves the right to waive or modify minimum
investment requirements in connection with exchanges.

The Trust reserves the right to change or discontinue the
exchange privilege at any time upon 60 days’ written notice to
shareholders and to reject any exchange request. Exchanges are
only available in states where an exchange can legally be made.
Before making an exchange, you should read the Prospectus for
the shares you are acquiring.

POLICIES AND PROCEDURES ON EXCESSIVE TRADING
PRACTICES. In accordance with the policy adopted by the Board
of Trustees, the Trust discourages market timing and other
excessive trading practices. Purchases and exchanges should be
made with a view to longer-term investment purposes only.
Excessive, short-term (market timing) trading practices may
disrupt fund management strategies, increase brokerage and
administrative costs, harm Fund performance and result in
dilution in the value of Fund shares held by long-term
shareholders. The Funds that invest primarily in foreign
securities may be susceptible to the risk of excessive, short-term
trading due to the potential for time zone arbitrage. These risks
may be enhanced with respect to Funds that invest in issuers
located in emerging markets. Securities of emerging market
issuers tend to be less liquid than issuers located in developed
markets, and Funds that invest principally in issuers located in
emerging markets may therefore be subject to an increased risk
of arbitrage. The Trust and Northern Trust reserve the right to
reject or restrict purchase or exchange requests from any
investor. The Trust and Northern Trust will not be liable for
any loss resulting from rejected purchase or exchange orders.
To minimize harm to the Trust and its shareholders (or
Northern Trust), the Trust (or Northern Trust) will exercise
this right if, in the Trust’s (or